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SECTION; GENERAL
DEFINITIONSNDABBREVIATIONS

ThisLetter of Offer uses certain definitions and abbreviationgaét below, which you should consider wheading
the information contained herein. The following list of certain capitalized terms used Lrettés ofOfferis intended
for the convenience ahe reader/prospectivinvestoronlyandis not exhaustive.

Inthis Letterof Offer,unlesshe contextotherwiserequiresthe termsdefined,and abbreviationsexpandedielowshall

have the same meaning as stated in this section. The words and expressions used in this document but not defined
heren shall have, to the extent applicable, the meaning ascribed to such terms under the Companies Act, SEBI ICDR
Regulationsthe SCRAhe Depositorie\ctor the rulesandregulationsmadethereunder Referencew statutes,rules,
regulations guidelinesandpolicieswill bedeemedo includeallamendmentsreplacements&ind modificationsnotified

thereto as on the date of thisetter of Offer. The following list of capitalized terms used in this documenéigled

for the conveniencef the readefprospectiveinvestoronly and is1ot exhaustive.

Inthis] SGGSNI 2F hTFSNE dzyt Sda 20KSNBA&AS AYyRAONIRRLENIGERS
G 0 K8 YLlayidiél K § & da® Mirancedo Shradha Industries LimiteBeferencedo & ¢ SGEdFA¥ R G dza € | NX
references t@Shradha Industries Limitéd wSFSNBy O0Sa (2 daeé2dz | NBssué.2 (GKS LINE AL

baigAGKadlFyRAY3I GKS
GCAYLFYOALFT {dFGSYSyGas
in these respective sections/chapters.

F2NB3I2Ay 3
FyR

G§SN¥a dzy RSNJ ( KSi 58£S0 0

A2
GhdziadltyRAY3I [AGATIGAZY YR

CompanyRelatedTerms

Term | Description

a/ 2YLIF yed 2YL ¢hiBid
/ 2 YLl ¢ & kSieé &Shradha
Industries Limited

Shradha Industries Limited public limited companyincorporatedunder
the Companie#ct, 1956, havingits registeredoffice D-91, MIDC, Jalgaor
¢ 425 001, Maharashtra, India

4 9 S&Edza 42 daN®I

Unlesghe contextotherwiseindicatesor implies,refersto our Company

a! NI AcOf NEIEREIOF 5RO X |
al 21 ¢

Articlesof Association obur Companyasamendedfrom time to time

G! dRAVYAUGSS¢E

Thecommitteeof the Boardof Directorsconstitutedasour/ 2 Y LJI afidit
committee in accordance with Regulation 18 of the Securities and Exc
Board of India (Listing Obligations and Disclosure Requirements
wS3dzt I GA2yaX wnmp:Z & | YSYRSRI1®
of the Companies Act, 2013. For detgils 8 SS & h dzNJ a page
number47 of this Letter of Offer

! dzR A ( SHfhancial TheAudited FinancialStatements obur Companyas atandfor the yearended
{GFGSYSyi(aé March 31,2022 preparedin accordancewith IndianAS

G ! dzRAf@Z N& i dz 2 NJ | Thecurrentstatutory auditorsof our CompanyM/s. Paresh Jairam Tank
I dzZRA (2 N& ¢ Co., Chartered Accountants, (ICAI Firm Registration No. 139681W).

G 2 F/NR 2 [ofeR NB O i 2
L 21 NRE

TheBoardof Directorsof our Companyor any duly constituted
committeghereof, asthe contextmayrequire

& / KRindriEiah T FA OS Nk /

PritamRaisonithe Chief FinanciaDfficer ofour Company

& / 2 Y Ldegfetaryand Compliance Ms. Harsha Bandhek&CSI Membership No. : ACS 54848 Company
hTFFTAOSNE Secréary andthe Compliance Officesf ourCompany
O5ANBOUGZ2NHALE Thedirector(s)on the Boardof our Companyunlessotherwisespecified
91 dzKi& NB K2t RS NE | Aholderof EquityShares

4



GOl qZKG NB 6 &0 2

Thefully paidup equity share(s)of our Companyhavirg a face value of
Rs.1Ceach

a9 ES GhdxUNIBABU 2 N& €

ExecutiveDirectorsof our Companyunlessotherwisespecified Forfurther
information, pleaseread & h dzNJy | 3 S o1$ pagesiumber 47 of
this Letterof Offer.

ALYRSLBNREGGEH2 ND &

The Indpendent Director(spf our Company, inerms ofSection2(47)and
Section149(6)of the Companieg\ct,2013

a Y Management S NBA 26y St

KeyManagementPersonnebf our Companyin terms of the Companie#c
2013 and the SEBICDRRegulationsas de<ribed in the subsectiontitled
60Our Managementc KeyManagerialPersonnel on pagenumber 47 of this
Letterof Offer.

G A YA U Biewed Financis
LY T2 NXlori &P ¥ Y RévieRe
Financial { G G SY ®ry @ & & )
Reviewed Financial { G I G SY &
G [ A YRetiév@dFinancial
LYT2NYIFGA2YyE

The limited reviewed unauditedrfancial statements for the six monthg
periods ended on September 30, 2022prepared in accordance with {
Companies Add YR { 9. L [A&GAy3 wS 3 &ubahcil
Informatioré  @agenumber50, of this Letter of Offer.

G asdY2 NI GREW2INT of |
l 3420 NG aRRHE

Memorandumof Associatiorof our Companyasamended

at NBY2USNDHaoce

The Promotersof the Companybeing: Shobha Sunil Raiso&unil
Raisom Mahendra Gyanchand Raisoni

at NB YERNRSHRIE

Thepromoter group of our Companyasdeterminedin terms of
Regulatior2(1) (pp) of the SEBI ICDRegulations

awS 3 A OT BNBARE
a/ 2 NLINFHNSS ¢

RegisteredOffice: D-91, MIDC, Jalgaar425 001, Maharashtra, India
&

CorporateOffice: Shradha House, 345, Kingsway, Nagpd40 001,
Maharashtra, India

G{ K NBK2{ RRNEX B §

TheEquityShareholder®f our Canpany,from timeto time.

a{ 01 SK2f RRMEeshij ¢ KS O2YYAGGSS 2F GKS .2FINR 27
I 2YYA(GGSS¢ {0Fr1S8SK2ft RSNBEQ wSflIGA2yaKALI / 2YY)]
the SEBListingRegulations.

IssueRelatedTerms
Term Description

2009ASBACircular The SEBI circular SEBI/CFD/DIL/ASBA/1/2009/30/12 dated December

2009
2011ASB/Circular TheSEBtircularCIR/CFD/DIL/1/201dated April29,2011

SelfCertified Syndicate Bank or
af{/ {. a¢

The banks which are registered with SEBI under the SEBI (Banker
Issue)Regulations1994 and offers servicesof ASBAjncludingblockingof
bank account and a list of which is available at
https:// www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised
=yes&intmld=34

G ! 6 NJIL&tarS8fRffer/! [ h C¢| Theabridged letterof offer to besentto the EligibleEquity Shareholders otir
Company with respect to this Issue in accordance with the provisiotie|
SEBI ICDRegulationsindthe Companied\ct

al f/ tAIE)ti:hqntj Unlessthe context otherwiserequires, theallotment of Rights Equity

l'ff200SR¢E Shares
pursuantto the Issue

al £t 251YBY4a Thedate on which theAllotmentis madepursuantto the Issue

G tt200SS64av¢é The successfubpplicant(s)eligible for Allotment of RightsEquity Shares
pursuantto the Issue

G! LILX VOl P& ade NDb d EligibleEquityShareholdersind/or Renouncee(syho are entitled to apply

or haveappliedfor RightsEquitySharesinderthe Issueasthe casemaybe



http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=34
http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=34
http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=34

4! LI AOI GA2YE

Applicationmadethrough (i) submissionsf the ApplicationFormor plainpapel
Application to the Designated Branch of the SCSBs or online/eled
application through the website of th®CSBs (if made available by such S
underthe ASB\process

"ApplicationForm"

Unless the context otherwiseequires, an application formtHrough the
websiteof the SCSB@nadeavailableby suchSCSBgnderthe ASBArocess|
usedby an Applicantto makean applicationfor the Allotment ofRghts Equity
Sharesn thislssue.

a! LILX AOF GAZ2Y a2y

Aggregateamountpayablein respectof the RightsEquitySharesappliedfor
in the Issuefor at the IssuePrice

a ! { /. AbplicationSupportedby
.t 2

O1SR ! Y2dziié

Application(whether physicalor electonic) used by ASBAApplicantsto
makean Application authorizing SCSBo blockthe Application Moneyn
the ASBA Account

a! {L. ®OO02dzy ¢

Account maintained with a SCSB and specified in the CAF or plain
application, as the case may be, for blockihg amount mentioned in th
CAF, othe plainpaperapplication, incaseof EligibleEquityShareholders,
asthe casemay be

a! { . l'Applicant(s) / ASBA

Ly@dSad2Nbaoé

Asperthe SEBCircularSEBI/HO/CFD/DIL2/CIR/P/2020H8ed
January22, 2020, all invesors (includingRenounceelhall make an
application for aightsissueonly through ASBA facility.

G. T y | (BKR\NS U248 & dz5 €

Collectivelythe EscrowCollectionBank andhe RefundBankgo the Issue.

G/ 5{[ ¢

CentralDepositoryServicegindia)Limited

& b I£5

National Securities Depository Limited

G/ 2YY2y | /K OICH

Theapplicationform usedby Investorsto makean applicationfor
Allotmentunder the Issue

A/ 2y 0 NBIT YOKD & €

Thebranchesof the SCSBwhich coordinatewith the Registraito the Issue,
the Managerand theStockExchangeanda listof whichisavailable at

a58L12aA02NRPAASAEY

NSDlandCDSbr anyother depositoryregisteredwith SEBlUnderSecurities
and ExchangeBoard of India (Depositoriesand ParticipantsRegulations
1996asamendedfrom time to time, readwith the Depositories

Act, 1996

G5SaAINWI YORKSAEE

Suchbranchesof the Bankerto the Issuei.e. ICICBankLimitedwhich shall
collectCommon Applicatiofrormor the plainpaper applicationasthe case
may beused by the ASBAnvestors

A5SY2IBBIIKAOSLE

Demographidetailsof Investorsavailablewith the Depositoriesjncluding
addressaandbankaccountdetails

G558 A DLk ERKI y 35 8

MSELimited

abt €

DepositoryPaticipant

GDraftLetter oth F F SNX 5[ h

This draft letter of offer dated November 26 ,2022filed with MSEland
which does not contain complete terms of the number of Rights Ej
Shares proposed to be offered in the Issue in accordance with the SEE
Regulations

GOf AEBAE (K3 NBK2 [ RS

Aholder/ beneficialowner of EquitySharesasonthe Recordate

a0l Kl ND 3 £

Equitysharesof our Companyof facevalue ofRs.10 each

aCx/ Ldb6av¢e

Foreignventurecapitalinvestorsasdefinedin andregisteredunderthe
FVQRegulations

GLaAINSSYSY e

The agreemeneéntered intoon November 24, 202Betweenour Compan|
andthe Lead Manager, pursuant to which certain arrangements are ag
to in relation tothe Issue




Issue of up tdl,09,46,557fully paidup equity shares of face value of Rs|
/- each of our Company for cash at a price of Mipcluding a premium of
5/-) per Equity Share for an amount aggregatingaRs16,41,98,35%n a
rights basis to the Eligle Equity Shareholders of our Company in the rati
44 Rights Equity Shares for evesyEquity Shares held by such Eligible Ec
Shareholdersn the Record Date.

EGpdEBip I U S €

Thursday, February 16, 2023

Thursday. March 2, 2023

ataNESO S ¢

mMRupees fifteen only)

L
L aGBp I 0 Sé
L
L

ataNBOS SRa €

Thegrossproceedgaisedthrough thelssue

[SFR al yl 3SNE

Kreo Capital Private Limited

Q[ Q| Q QY QY Q

[ SGUO®BN] 2TEE

Thefinalletter of offer to befiled with the StockExchangeafterincorporating
Observationseceivedirom SEBbn this Letterof Offer.

aSY2NJ yogRdzva a 2 OA
az! ¢

Memorandumof Associatiorof our Companyasamendal from time to
time.

aL/ we

Magneticink CharacteiRecognition

beWNRP OSSRaE

ThelssueProceedsessthe Issuerelated expenses

bWw®DO2 dzy 0 €

Non-ResidenExternalAccount

o ol alalm a.

bwLOo&0E

Anindividualresidentoutsidelndiawhoisacitizenof IndiaorisanWh @ S |
Citizen of L y Rdaldi®lder within the meaning of section 7(A) of the
CitizenshipAct,1955,andshallhavethe meaningascribedo suchtermin the
FEMARegulations

G b 2 yinstitutional AnlInvestorother than a Retailindividuallnvestorand a Qualified
LygSauzNbavce Institutional Buyer

abwhOO2dzylé€ Non-ResidenOrdinaryAccount

ab{5] ¢ NationalSecuritieDepositoryLimited

aa{9LE Metropolitan StockExchangef IndiaLimited

ah/ . o6av¢e OverseasorporateBody(ies)

awsS G2INIRS € Wednesdaylaruary 25, 2023
awSIAAHTPFENDBRBRE TheRegisteredfficeof our Companyislocatedat D-91, MIDC, Jalgaon ,

Maharashtra, Indiad25 001

a wS 3 ol 2NGLNJ yeAB2aGE

5th Floor, 100, Everest Building, Netaji Subhash Road, Marine Dr, Mun
Maharashtra400002

a w§ 3A ZidNJSNdre Transfel Theregistrar and share transfer agent of our Company,being, Skyline
' ASyu¢é FinanciaService$rivateLimited

G w'S 3 X Regidtdatdl) SkylineFinanciaBService®rivateLimited

theL & & dzS ¢

GwSy2dzy0OSS6é4auvé Any person(s) who have/ has acquired RightsEntitlementsfrom Eligible

EquityShareholders

G w S IndividdalL y @S & G 2 N3

Individualinvestorswho haveappliedfor RightsEquitySharegor anamount
not morethan 2,00,000 (including HUBRpplyingthrough theirKarta)




a w A HEiitledhents w9 & €

The number of Rights Equity Shares that an Eligible E&higyeholder |
entitled to in proportion to the number oEquity Shares held by the EligiEquity
Shareholdeon the RecordDate, being44 RightsEquity Sharedor 5 Equity
Sharedeld on Wednesday January 25, 2023

The Rights Entitlements with a separate |8I489B20015will be credited t
your demat account before the date of opening of the Issue, against the ¢
sharesheld by the Equity Shareholders as on the Record Date.

G wA Hiigitesnent] S G S NE

Letter including details of Rights Entitlements of the Eligible Equity
Shareholdes

G wA Eduilygi K+ NS & ¢

Thefully paid-up EquityShare(spfferedin thislssue

G{9. LE

Securitiesand Exchang@oardof Indiaconstitutedunder theSEBAct

G{ 02DOKI y3IS¢

StockExchangevherethe EquitySharesare presentlylisted,beingMSEI

G{CCE

SecuritiesTransactionl ax

G¢ NI gRESHI

The date of which the amount held in the escrow accgsinand the amour|
blocked in the ASBA Account will be transferred to the Allotment Acc
upon finalization of the Basis of Allotment, in consultation with the
Designated Stockxchange.

G4zZ2NJAy3 51 &¢é

All days other than second and fourth Saturday leé tonth, Sunday or
public holiday, on which commercial bankdNagpur& Jalgaorare open fol
business Further, in respect of Issue Period, working day means all
excluding Saturdays, Sundays and public holidays, on which comr
banks inNagpu are open for business. Furthermore, thine period
betweenthe IssueClosingDate and the listing of the Rights Equity Share
the Stock Exchangeworking day means all trading days of the Sf
Exchange, excluding Sundaysd bank holidaysas per circularsissued by
SEBI




Conventionaland GeneralTermsor Referencest Abbreviations

Term

Description

AGM

AnnualGeneralMeeting

AlFRegulations

Securitiesand Exchangdoardof India (AlternativelnvestmentFunds)
Regulatbns,2012, asamended

CIN

CorporateldentificationNumber

Companie#\ct

The CompaniedAct, 1956,to the extent applicableand the Companies
Act2013,asapplicable

Companie#ct, 2013

TheCompanie#\ct,2013,andthe rulesmadethereunder

COVID/CONVHD

Coronavirugliseasg2019)

DepositoriesAct TheDepositoriesAct, 1996,asamended

FCNRAccount ForeignCurrencyNon-ResidentAccount

FEMA ForeignExchangevlanagementAct, 1999, and any circulars,naotifications,
rulesandregulationsissuedpursuantto the provisionsthereof

FEMANonDebtRules TheForeignExchangédlanagementNondebt Instruments)Rules2019

Financialvear/ Fiscal

Theperiod of 12 (twelve) monthsbeginningApril 1 and endingMarch 31 of
that nextyear, unles®therwise stated

FVCIRegulations Securitiesand Exchangdoardof India (ForeignVenture Capitallnvestors)
Regulations2000,asamended

IFRS InternationalFinanciaReportingStandards

Ind-AS Indian Accounting Standards notified under the Companies (Indiar
Accounting fandards) Rule2015,asamended

India Republicof India

IndianGAAP Generallyacceptedaccountingprinciplesin India, includingthe Accounting
Standards specified under Section 133 of the Indian CompaniesAct,
2013readwith Rule7 of the CompaniegAccountsRule,2014,asamended

ISIN InternationalSecuritieddentificationNumber

ITAct ThelncomeTax Act1961,asamended

ListingAgreement(s) The equity listing agreementsignedbetween our Companyand the
StoclExchange

Mutual Fund Mutual fund registeredwith SEBLnderthe Securitiesand Exchangdoard

of India (MutualFund) Regulations, 1998samended

NonResident NR

Personsesidentoutsidelndiaasdefinedin the FEMA

Rupeed INR

Thelawful currencyof India




Term Descripton

SCRA SecuritieContractg Regulation)Act, 1956,asamended

SCRR Securitiesontracts(RegulationsRules,1957,asamended

SEBAct Securitiesand Exchang®oard ofindiaAct, 1992 asamended

SEBICDRRegulation Securitiesand ExchangeBoard of India (Issueof Capitaland Disclosure
RequirementsRegulations, 2018, asnended

SEBListingRegulations Securitiesand Exchangéoardof India (ListingObligationsand Disclosure

Requirements)Regulations, 2015, asnended

FPIRegulations

Securitiesand Exchang@®oardof India(ForeignPortfolio Investors)
Regulations2014, asamended

TakeoveRegulations

Securitiesand ExchangeBoard of India (SubstantialAcquisitionof Shares
and Takeovers) Regulatior®)11, asamended

VCF Regulations

Securitisand Exchang®oardof India(VentureCapitalFunds)
Regulations1996, asamended

Industry RelatedTermsor Abbreviations

Term Description

AIF(s) Alternative investmentfund(s) as defined in and registeredunder the
AlRRegulations

FDI ForeignDired Investment

FMCD FastMovingConsumeDurables

GST Goodsand ServiceFax

Gol/ CentralGovernment Governmenbf India

HUF HinduUndividedFamily

MSME Micro, smalland mediumenterprises

NPA Non-PerformingAsset

PAN PermanentAccountNumber

RBI ReserveBankof India

SR SRequity Sharesmeansthe equity shareshaving superior voting
rightscomparedto all otherequity sharesssued bythe Company.

VCF Venture capitalfunds, asdefinedin and registeredunder the VCFRegulations

w.e.f. with effectfrom
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NOTICHOINVESTORS

The distribution of thighe Letter of Offer, the Abridged Letter, Application Form and Rights Entitletrettér and the issue of
the Rights Entitlement and the Rights Equity Shares to persons in cgut&dictions outside India areestricted by legal
requirementsprevailingin thosejurisdictions.Personsnto whosepossessiorthis Letter ofOffer, the Abridged Letter of Offer or
the Application Form may come are required téoimim themselves about and observe sudstrictions.Our Companyis making
this Issueon arightsbasisto the EligibleEquityShareholderandwill electronicallydispatchthrough emailand physicaldispatch
through speedpost theLetter of Offer/ the Abridged Letter of Offer and ApplicationFormandRights Entitlement Letter only to
Eligible Equity Shareholders who have a registered address in India or who have provideiharaddress to our Company.
Further, the Letter of Offer will be provided, thrgh email and speed post, by the Registrarbainalf of our Company to the
Eligible Equity Shareholders who have provided their Indian addresses to our Company or Vavatadin jurisdictionswhere
the offer and saleof the RightsEquitySharess permitted underlaws of suchjurisdictionsandin eachwho make a request in this
regard. Investors can also access tihe Letter of Offer the Abridged Letter &fffer and the Application Form from the websites
of the Registrar, the Conapy, the Lead Manager, SEBI, the Stock Exchanges

No action has been or will be taken to permit the Issue in any jurisdiction where action would be required for that purpose
Accordingly, the issue of the Rights Entitlement andRiights Equity Shares may not be offered or sold, directly or indirectly, and
this Letter of Offer, Abridgeldetter of Offer or the CAF or any offering materials or atisements in connection with the Issue
may not be distributed, in anyrisdiction, except in accordance with legal requirements applicable in such jurisdiction. Receipt of
this Letter of Offer, AbridgedLetter of Offeror the CA-will not constitutean offer in thosejurisdictionsin whichit would beillegal
tomake such an offer and, in those circumstances, ltkiser of Offer, Abridged Letter of Offer or the @AItbetreated assent

for information only and shouldnot be actedupon for subscriptionto the RightsEquitySharesAccordinglypersons receiving a

copy of thisetter of Offer, Abridged Letter of Offer or the CAF should natpimection with the issue of thRights Equity Shares

or the Rights Entitlements, distribute or send thistter of Offer, Abridged Letter of Offer or the CAF in or into any jurisdiction
where to do so, would or might contravene losalcurities laws or regulans. If thisLetter of Offer, Abridged Letter of Offer or

the CAF is received lany personin any suchjurisdiction,or by their agentor nominee,they must not seekto subscribeto the
RightsEquity Sharesor theRights Entigments referred to in thisetter of Offer, Abridged Letter of Offer or the CAF. Envelopes
containing the CAF should not be dispatched from any jurisdiction where it would be illegal to make an offer and all person:
subscribingdr the RightsEquity Sharem this Issuemustprovide anindianaddress.

Any person who makes an application to acquire rights and the Rights Equity Shares offered in this Issue will be deeraed to ha
declared, represented, warranted and agreed that$authorized to acquire the rights and the Rights Equity Shares in compliance
with all applicable laws and regulations prevailing in his jurisdiction. Our Company, the Registrar, the Lead Managaher any
person acting on behalf of our Company resertresright to treat any CAF as invalid where they believe that CAF is incomplete
or acceptancef suchCAFmayinfringeapplicabldegalor regulatoryrequirementsand weshallnot be bound to allotor issueany

Rights Equity Shares or Rights Entitlementespect of any such CAF. Neither the delivery of lteiser of Offer nor anyale
hereunder shall,underanycircumstances;reateanyimplication thatthere hasbeenno changenour/ 2 Y LJI affa@rsiramthe

date hereof or the date of such imfmation or that the information contained herein is correct as at any time subsequent to the
date of thisLetter of Offeror the date ofsuchinformation.

THE CONTENTS OF THEHTER OF OFFER AND ABRIDGED LETOHRESBHOULMNOTBECONSTRUEASLEGALTAXOR
INVESTMENADVICEPROSPECTIVEVESTOR®AY BE SUBJECTO ADVERSEOREIGNSTATEOR LOCALTAX OR LEGAL
CONSEQUENCESARESULOF THE OFFER OF THE RIGHTS EQUITY SHARES. AS A RESULT, EACH INVESTOR SHOULL
ITS OWN COUNSEL, BUSINESS ADVISOR AND TAX ADVISOR AS TO THE LEGAL, BUSINESS, TAMAANBRSELATE
CONCERNINGHEOFFERFTHERIGHTEQUITYSHARESN ADDITIONNEITHERURCOMPANYWORTHE_LEADMANAGERS
MAKINGANYREPRESENTATIDRNANYOFFEREEBRPURCHBER OF THE RIGHTS EQUITY SHARES REGARDING THE LEGA
OF AN INVESTMENT IN TRIBHTEQUITYSHARESY SUCHOFFEREER PURCHASBBNDERANY APPLICABLEAWSOR
REGULATIONS.
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NOOFFERN THEUNITECSTATES

TheRightEntitlementsandthe RightsEquitySharediavenot beenandwill not beregisteredunderthe SecuritieActor the securities
laws of any state of the United States and may not be offered or sold in the United States of America or the territassessipns
thereof6 & ! y A (i S Rexderit Indit@sdctiol not subject to, or exempt from, the registration requirements of the Securities
Actand applicable state securities laws. The offering to whichLtbiter of Offer relates is not, and under no circumstances xto
construedas,an offering of any RightsEquityShareor RightsEntitlementfor salein the United Statesor asa solicitationthereinof
an offer to buy any of the Rights Equity Shares or Rights Entitlement. There is no intention to register any porticssoétbmy
of the securities described herein in the United States or to conduct a public offering of securities in the United Statslinglythis
Letterof Offer/ AbridgedLetterof Offerandthe enclosedApplicationFormand RightsErtitlement Lettersshould not be forwarded
to or transmitted in or into the United States at any time. In addition, until the expiry of 40 days afteothmencement of the
Issue, an offer or sale of Rights Entitlements or Rights Equity Shares wighintted States by a deal¢whether or notit is
participatingin the Issue) mayiolatethe registration requirementsf the Securitieg\ct.

Neither our Company nor any person acting on our behalf will accept a subscription or renunciation from any petise agent

ofany person, who appears to be, or who our Company or any person acting on our behalf has reason to believe is in the Unite
Stateswhen the buy order is made. Envelopes containing an Application Form and Rights Entitlement Letternsitidagd
postmarked inthe United States or otherwise dispatched from the United States or any other jurisdiction where it would be illegal
to make an offelandall personssubscribindgor the RightsEquitySharedssueandwishingto hold suchEquityShaesin registered

form mustprovidean address for registration of these Equity Shares in India. Our Company is making the Issue on a rights basis
Eligible Equityshareholders and theetter of Offer / Abridged Letter of Offer ampplication Form and Rights Entitlemdrstter

will be dispatched only to Eligible Equity Shareholders who have an Indian address. Any person who acquitestRehtnts

and the Rights Equity Shares will be deemed to have declared, represented, tedreant agreed that, (i) it is not antidat at the

time of subscribing for such Rights Equity Shares or the Rights Entitlements, it will not be, in the United Statesisadl{oyized

to acquirethe RightsEntitlementsand theRightsEquitySharesn compliancewith all applicablelawsandregulations.

Our Company reserves the right to treat any Application Form as invalid which: (i) does not include the certificatiorinstteout
Application Form to the effect that the subscriber is authorizedcquire the Rights Equity Shares or Rights Entitlement in compliance
with allapplicabldawsandregulations{ii) appearso usor our agentsto havebeenexecutedn or dispatchedrom the United States;

(iif) where a registered Indian address is podvided; or (iv) where our Company believes that Application Form is incomplete or
acceptance of such Application Form may infringe applicable legal or regulatory requirements; and our Company shallumat be bo
to allot orissue anyRightsEquity Sharesr RightsEntitlementin respectof anysuchApplication Form.

RightsEntitlementsmaynot be transferredor sold toanypersonin the United States.

The Rights Entitlements and the Equity Shares have not been approved or disapproved by the USsSacdriigchange
Commissiorfthe & | {{ 9 ), anystate securitiescommissiorin the United Statesor anyother USregulatoryauthority, nor haveany
of the foregoing authorities passed upon or endorsed the merits of the offering of the Rights EntitlemenEguhy Shares or the
accuracyor adequacyof this Letter of Offer. Anyrepresentation to thecontrary isa criminaloffencein the United States.

The above information is given for the benefit of the Applicants / Investors. Our Company and the LeagMaranot liable for
any amendments or modification or changes in applicable laws or regulations, which may occur after the date of thisQ#ter of
Investorsare advisedto maketheir independentinvestigationsand ensurethat the numberof RightsEquitySharesappliedfor do
notexceed the applicable limitsnderlawsor regulations.

THIS DOCUMENT IS SOLELY FOR THE USE OF THE PERSON WHO RECEIVED IT FROM OBR@D MPADN ¥WARAGER
OR FROM THE REGISTRAR. THIS DOCUMENT IS NOT TO BE REFRQIBURIBD TEDDANY OTHER PERSON.
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ENFORCEMEMNFCIVILLIABILITIES

The Company is a Public Limited (Listed) Company under the laws of India and all the Directors and all Executive @f§ichystare
of India.It maynot be possibleor maybedifficult for investorsto affectserviceof processuponthe Companyor theseotherpersons
outside India or to enforce against them in courts in India, judgments obtained in courts outside India. India is nota guayty
international treaty inrelation tothe automatic recognition oenforcementof foreignjudgments.

However, recognition and enforcement of foreign judgments is provided for under Sections 13, 14 and 44A of the Code of Civ
Procedure1908,asamended(the ¢CivilProcedure/ 2 R)$éctiord4A of the CivilProcedureCodeprovidesthat wherea certified

copy of a decree of any superior court (within the meaning of that section) in any country or territory outside India ehich t
Government of India has by notification declared to be a recigingaerritory, is filed before a district court in India, such decree
may be executed in India as if the decree has been rendered by a district court in India. Section 44A of the Civil REodedare
applicableonly to monetarydecreesor judgmentsnot beingin the nature of amountspayablein respectof taxesor other charges

of asimilar nature or in respect of fines or other penalties. Section 44A of the Civil Procedure Code does not apply t@mrbitrati
awardseven if such awards are enforceableaadecree or judgment. Among others, the United Kingdom, Singapore, Hong Kong
and theUnited Arab Emirates have been declared by the Government of India to be reciprocating territories within the meaning of
Sectiond4Aof the CivilProcedureCode.

TheUnited Stateshasnot beendeclaredby the Governmenbf Indiato be areciprocatingerritory for the purposesof Sectiond4A

ofthe Civil Procedure Code. Under Section 14 of the Civil Procedure Code, an Indian court shall, on production of any docume
purporting to be a certified copy of a foreign judgment, presume that the judgment was pronounced by a court of competenttjomisdic
unlessthe contraryappearson the record;but suchpresumption maybe displacedy provingwant of jurisdiction.

A judgmentof a court in any nomeciprocating territory, such as the United States, may be enforced in India only by a suit upon the
judgment subject to Section 13 of the Civil Procedure Code, and not by proceedings in execution. Section 13 of theeQivié Proc
Cale, which is the statutory basis for the recognition of foreign judgments (other than arbitration awards), states thaiga fore
judgmentshallbe conclusiveasto any matter directly adjudicatedupon betweenthe samepartiesor betweenpartiesunderwhom
theyor anyof themclaimlitigatingunderthe same titleexceptwhere:

AThejudgmenthasnot beenpronouncedby a court of competentjurisdiction;

AThejudgmenthasnot beengivenon the merits of the case;

AThejudgmentappearson the face of the proceeding to be founded on an incorrect view of international law or a refusal

torecognizethe law of India incasesvhere sucHaw isapplicable;

ATheproceedingsn which thejudgmentwasobtainedare opposed tonaturaljustice;

AThejudgmenthasbeen obtainedby fraud; and/or

AThejudgmentsustainsa claim foundedon abreachof anylaw in forcein India.

Asuitto enforceaforeignjudgmentmustbe broughtin Indiawithin three yearsfrom the date of the judgmentin the samemanner

asany other suit filed to erdrce a civil liability in India. It is unlikely that a court in India would award damages on the same basis as
aforeign court if an action is brought in India. In addition, it is unlikely that an Indian court would enforce foreign pidgfie
consideed the amount of damages awarded as excessive or inconsistent with public policy or if the judgments are in breach of ©
contrary to Indian law. A party seeking to enforce a foreign judgment in India is required to obtain prior approval fiResénee

Bank of Indiato repatriateanyamountrecoveredpursuantto executionof suchjudgment.Anyjudgmentin aforeigncurrencywould

be convertedinto Rupeesn the date of suchjudgmentand not on the date of paymentand any suchamountmay be subjectto
incometax in accordance with applicable laws. The Company cannot predict whether a suit brought in an Indian court will be
disposed ofn atimely manneror be subjecto considerablalelays.
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PRESENTATI@NFFINANCIAINFORMATIORMNDUSEOFMARKEDATA

Certan Conventions

G2 GKS wSLdzotRO 28 @
@S NY Y S yeabfe. UnlesB othérdvise(l K S
FFSNI G2 GKS witdte 2 NJ

lff NBFSNBYyOSd KSNBAY (2 WLYRAIQ | NB
W/ SYiNrtf D2@SNYYSyidiQ 2N 6KS WwW{{ilIG4S D2
specified or the context otherwise requires, all references infth8 G G SNJ 2 ¥ h
United Statesof Americaandits territories and possessions.

Inthis Letter of Offer, referencesto the singularalsorefer to the pluraland one genderalsorefersto anyother gender,wherever
applicable.

Unless stated otherwise, all references to page numbers irLetier of Offer are to the page numbers of thigter of Offer.
FinanciaData

Our fiscal year commences on April 01 of each calendar year and ends on March 31 of the following calendar year. Aadbrdingly,
referencesto a particulara ¥ A & ©Fok& C A & Dlessstaked otherwise, are to the twelve (12) month period ended on March 31
ofthat year.

Unlessthe context otherwise requires, our financialdata in this Letter of Offer is derived from the Audited FinancialStatementsand

Limited Reviewed Financial Information. Our audited finarstiements as of and for fancial year ended March 31, 202&d Limited
Reviewed Financial Information as 86" September 2022 have been prepared by our Company in accordance with Ind AS,
Companies Act, and other applicable statutory and/or reguBatorNB I dzZA NBYSy 1a 604G CAY Il yOALF £ { G 8
financial statements in Indian Rupees. Any reliance by persons not familiar with Indian accounting practices on the financic
disclosures presented in thistter of Offer should acedingly be limited. We have not attempted to explain those differeinces
quantify their impact on the financial data included herein, and we urge you to consult your own advisors regardutiffenacites

and their impact on our financial data. For dét&d 2 F  F A y | y O A Firfancial Btatén&nsS y2iya LI 538850f yfidzY 6 S 1
Letter of Offer.

In thisLetter of Offer, any discrepancies in any table between the total and the sums of the amounts listed are due to rotfpding
and unkss otherwise specified, all financial numbers in parenthesis represent negative figures. Our Company has presented :
numerical information in thi§ S G G S NJ 2hEndredET SINJAAlYA @ NJ Ay 6K2t S ydzYo SNE 6 KSNB
representin hundreds.

There are significant differences between Ind AS, US GAAP and IFRS. We have not provided a reconciliation of the finan
information to IFRS or US GAAP. Gam@any has not attempted to also explain those differences or quantify their impact on the
financial data included in thisetter of Offer, and you are urged to consult your own advisors regarding such differencéeeand
impact on our financial da. Accordingly, the degree to which the financial information included inLtbiter of Offerwill provide
YSFEYAYyAFdzad AYyF2NXIFGA2Yy A& SyiANBte RSLSYyRSyl 2y piaktes, MBIl RS
AS, theCompanies Act and the SEBI ICDR Regulations. Any reliance by persons not familiar with these apdauigieg and
regulations on our financial disclosures presented in ltheiter of Offer should accordingly be limited. Farther information, see

& CA Y ILyW 3 R INSYoh prgeBuyhber50 of this Letter of Offer.

Certainfigurescontainedin this Letter of Offer, includingfinancialinformation, havebeensubjectto roundedoff adjustmentsAll
figures in decimals (including perdages) have been rounded off to one or two decimals. However, where any figures that may
havebeensourcedfrom third-party industry sourcesare roundedoff to other than two decimalpointsin their respectivesources,
sucHigures appear in thiketer of Offer roundedoff to such nhumber of decimal points as provided in such respective sources. In
this Letter ofOffer, (i) the sum orpercentagechangeof certainnumbersmaynot conformexactlyto the total figure given;and

(i) the sum of theaumbers in a column or row in certain tables may not conform exactly to the total figure given for that column or
row. Anysuchdiscrepanciesre due toroundingoff.
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Currency andJnits of Presentation

lff NBFTSNByOSa (2 oilnki& Rupeaizltis &fficial cugrétity widhe RepuibitIf India.

Unlessstatedotherwise, throughouthis Letter of Offer, all figureshavebeenexpressed imundreds
ExchangdRates

ThisLetter of Offer containsconversionf certain other currencyamountsinto Indian Rupeeghat havebeen presentedsolelyto
comply with the SEBI ICDR Regulations. These conversions should not be construed as a representation that thesarmuntacy
couldhavebeen,or canbe convertednto IndianRupees, at angarticularrate orat all.

The following table sets forth, for the periods indicated, information with respect to the exchange rate between the lapén R
andother foreigncurrencies:

Currency Exchangeate ason
September 30, March31, March31, March 31,
2022 2022 2021 2020
1USD 81.55 75.82 73.53 75.38
1Euro 80.10 84.06 86.10 83.04

(Sourcewww.fbil.orgin)
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FORWARDOOKINGTATEMENTS

Thisf] SGGSNI 2F hTFSNI ORgaAtAyd ODHENIBXEYGF2MPBECARG I NR  Aetteriof/ 3 &
hFFSNE AyOfdzZRAY3IZT 6A0GK2dzi RiskYracioks SObjecys Of thizysRiS NI Kisto§andCopotaldé S N&
Structuré ® C 2lbtking NtRements include statement®ncerningour/ 2 Y LJI pladsibhjectives goals, strategies future events,

future revenues or financial performance, capital expenditures, financing needs, political & legal environniegéographical
locationsin which ourCompanyoperates, andther informationthat isnot historicalinformation.

Thesdorward- lookingstatementsgenerallycanbeidentified by wordsor phrasesuchasa | A &1 ¥ G A @0 LS KY€ R Y dz€
GO0l y®ZTdzAt RéET GSELISOGEéIT aSaldAYFHSér aAyiliSyRéZ atAa1Steéxkavl
02 EZAE 4 BEY U AdypdkIHZNE dZSZ NSO AN &hierwardsor phraseof similarimport. Similarly statementsthat
describe the objectives, plans or goals of our Company are also fote@kohg statements. However, these are not the exclusive
meansof identifyingforward-lookingstatements.

Lft adFdSYSyda NBIFNRAYI 2 dzNdng, @svltslofyopefationsShiididssd fildhKRand progpestsCate [fokwar 2
looking statements. Theseforwafd2 2 { Ay 3 adGF dSYSyda Ay OfdzRS adraSySydaa a Gz
revenue and profitability (including, without limitatioany financial or operating projections or forecasts), new business and other
matters discussed in thisetter of Offer that are not historical facts. These forwévdking statements contained in thiketter of

Offer (whether made by our Compw or any third party), are predictions and involve known and unknown risksrtainties,
assumptions, and other factors that may cause the actual results, performance, or achievements of our Compangteribty
different from any future results, péormance or achievements expressed or implied by such ford@kling statement®r other
projections.

Actual results may differ materially from those suggested by the ford@ulling statements due to risks or uncertainties associated
with our expectatbns with respectto, but not limited to, regulatory changespertainingto the industry in which our Company
operatesand our ability to respond to them, our ability to successfully implement our strategy, our growth and expansion, the
competition inour industry and marketstechnologicalchanges,our exposureto market risks, generaleconomicand political
conditionsin Indiaand globallywhich havean impacton our businessctivitiesor investments the monetary and fiscal policiesof
India,inflation, deflationunanticipatecturbulencein interestrates,foreignexchangeates,equity pricesor other ratesor prices the
performanceof the financiamarkets in India and globally, changes in laws, regulations and taxes, incidence of natural calamities,
pandemics and/or acts A 2f Sy OS® LYLERNIFyd FFOG2NAR GKIG O2dzZ R OF dza S
expectations include, but are ntimited to, the following:

1 ourability to anticipateandrespondto changesn the industryandchangingcustomerpreferencesn atimely and
effectivemanner;

1 ourability to obtain certain approvalandlicenses;

9 ourability to maintainrelationshipswith third parties;

1 ourability to manageour operationsat our currentsizeor to manageanyfuture growth effectively;

Forfurther discussiorof factorsthat could causethe actualresultsto differ from the expectationsseethe sectionéRiskFactorg @&

Bytheir nature, certain market risk disclosuresare only estimatesand could be materially different from what actually occursin the
future. Asaresult,actualgainsor lossescould materially differfrom those thathavebeenestimated.
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SUMMARYOFTHELETTERFOFFER

*The following is a general summary of the terms of this Issue, and sheufhd in conjunction with and is qualified by the more
detailed informationappearinginthisf SGGSNJ 2F hTFFSNE Ay Of dzRAYy3I GKS a S{OiNEY EdzNT
GhoaS0O0a 26h daikaSH FLyaRaAdYSZE X[ A G A 3+ ( A 2aAddl ¢ySRedYBEIL (B 3 MFEEgENUBLEIAS 2420JY S v (
33, 104and 110respectively.

1. Primary business of the Issuer

Our Company is into trading of items like Computers, @uer peripherals, Computer Hardware, and Software, data processors,
computerized telecommunication system and networks, calculators, tabulators, machines, appliances, accessories, devices al
instruments of every kind and activation for use of industraimmercial or any other purpose and distribution of IT hardware,
software & security products distribution which is broadly categorized into IT consumers & enterprise segment.

Forfurther details,pleaserefer to the chapter(i A i ©uBBRsiné@ssbeginningon page number0 of this Letter ofOffer.
2. OurPromoters

Thepromoters of our Companyare ShobhaSunil RaisoniSunil Raisonand MahendraGyanchand Raisoni

3. Objectsof the Issue
1. Long Term Working Capital Requiremtssfor Trading of Computers
2. General Corporate Purpose
3. To meet issue expenses
6/ 2ttt SOUADSIROBBEDSHANER a (GKS 4

Net Proceeds
The details of the Net Proceeds are set forth belo

Particulars Amount
(Rs in Kindreds)
Gross Proceeds of¢hlssue 16,41,983.55
Less: Issue related expenses in relation to Issue 50,000.00
Net Proceeds 15,91,983.55

Requirement of Funds and Utilization of Issue Proceeds
The Net Proceeds are proposed to be used in accordance with the details aoetlsdteflow:

SI. Particulars Amount
No. (Rs in Kindreds)
1 | Long Term Working Capital Requirements for Trading of Computers 11,93,98797
2 | General Corporate Purpose 3,97,995.58
Total 15,91,983.55

For further detailpleased SS adho2S 00 a 2 humbet33ofthia ledeSat Offery’ LI 3 S
4. Intention and extent of participation by our Promoter(s)and Promoter Groupin the Issue:

Our Promoter(s) and entities forming part of our Promoter Group huiggtheir lettersdated 18/11/2022 6 G KS & { dzo a4 O
[ S G S NE kedthatitheiRrBaM i) Bubscribe to their Rights Entitlements in the Issue or may renounce a portion of their Rights
Entitlements in favar of the Promoters or other member(s) of our Promoter Group dawwr of existing shreholders of the
Company(ii) may subscribe to additional Rights Equity Shares including subscribing to any unsubscribed portion in the Iss
if any, or subscription pursuant to Rights Entitlement acquired through renunciation, either individually or jointly aadéaally

within the Promoter(s) or any other members of the Promoter Group, subject to compliance with the Companies Act, the SEI
ICDR Regulations, the SEBI Takeover Regulations and other applicable laws/ regulations. In the event the minimumrsubscrip
to be received in the issue is not received, the unsubscribed portion shall be subscribed by the underwriter of theiissue
compliance with the SEBI ICDR Regulations.
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The allotment of Equity Shares of the Company subscribed by the Promoters and other members of the Promoter Group in |
Issue shall be eligible for exemption from open offer requirements in terms of Regulation 10(éd(ap@) (b) of the SEBI
Takeover Regulations. The Issue shall not result in a change of control of the management of our Company in accordance
provisions of the SEBI Takeover Regulations. Our Company is in compliance with Regulatiba S&RIf LODR Regulations
and will continue to comply with the minimum public shareholding requirements under applicable law, pursuant to this Issue

. Auditor Qualifications:

There are no qualifications by the Statutory Auditors in their report to thdited Financial Statements for the Financial Year
endedMarch31,2022 and the unaudited FinancialStatementsfor periodended September30, 2022.

. Summaryof OutstandingLitigations:
Asummaryof outstandingditigation proceedingpertainingto our Conpanyasonthe dateofthis Letterof Offerisprovidecbelow.

Fordetails of the material outstanding litigation proceedings including criminal proceedings and civil proceedingss@éease
104 éOutstandingLitigationsand Defaultg @

Nature of proceedings Numberof outstanding Amount involved
cases (in hundreds

Casediled againstour Company

Civil | Nil | Nil

Casediled byour Company

Civil Nil Nil

Criminal gnder section 138 of the Negotiable Instruments| Nil Nil

Acl

. RiskFactors

For details of potential risks associated with our ongoing business activities and industry, investment in Equity Shares of t
Companymaterial litigationswhich impactthe businesf the Companyand other economicfactorspleaseseed w AC& 1O (i 2 NA
on pagenumber19 of this Letterof Offer.

. Summaryof ContingentLiabilitiesof our Company

As ofMarch31,2022,we do not have any contingent liabilities.

. Summaryof RelatedParty Transactions

Fordetailsof the relatedparty transactionspleasereferto the correspondindneaderasreportedin the FinanciaStatementdor
F¥ending Marcl81,2022 andsix monthendedSeptember 3QQ022.

10.FinancingArrangements

There have been no financing arrangements whereby our Promoters, members Bfdheter Group, our Directors and their
relatives, Directors of the company which is a Promoter of our Company have financed the purchase by any other person ¢
securities of our Company other than in the normal course of the business of the financitygdemiing a period of six months
immediately precedinghe date of this Letter of Offer.

11.Issueof Equity Share$or considerationother than cashin the last one year

Our Company has not issued any Equity Shares for consideration other than tiashiie year preceding the date of this
Letter of Offer

12.Split or consolidation of Equity Shares in the last one year

Our Company has neindertaken a split or consolidation of Equity Shadrethe last one year.
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SECTION ¢ RISKFACDRS

An investment in Equity Shares involves a high degree of risk. Investors should carefully consider all the informsitigattar tfi
Offer, including the risks and uncertainties described below, before making an investment in our RightShzgas. Thisks
describedbelow arenot the onlyrisks relevant tmur/ 2 Y LJI hlgin@sspperations,or our RightsEquitySharesput alsotothe
industry and segments in which we operate or propose to operate. Additional risks and uncertaint@ssentlyknown to usor
that we currently deem immaterial may also impair our business, results of operations, cash flows and financial coaigion. If
the following risks, or other risks that are not currently known or are currently deemed iniahadetually occur, our business,
results of operations, cash flows and financial condition could be adversely affected, the trading price of our equitoslthres
decline,andinvestoramayloseall or part of their investment.

To obtain a complete MSNB GFYRAY3I 2F 2dzNJ / 2YLI yes LINRPaALISOGAQGS Ay@Saiz
Informationandotherinformationcontainedin this Letterof Offer.Inmakinganinvestmentecisionjnvestorsandpurchasersf the
RightsEquity Sharesnustrely on their own examinationof usand our businessand the termsof the Issueincludingthe meritsand

risks involved. Potential investors and purchasers of our Rights Equity Shares should consult their tax, financiakantboegal
about the consequences of investing in the Issue. Prospective investors and purchasers of the Rights Equity Shaeas should
attention to the fact that our Company is incorporated under the laws of India and are subject to a legal and regoldtonmaent,
whichmay differin certain respectfrom that of other countries.

Thefollowingriskfactorshavebeendeterminedby our Boardof Directorson the basisof their materiality. In accordancavith Clause

(VI) in Part B of Schedule VI of the SEBI ICiRRaRens, the following factors have been considered for determiningititeriality:
(i) Some events may not be material individually, but may be found material collectively, (i) some events metdralempact
qualitatively instead of quantitatig; and (iii) some events may not be material at present but may have matapaktin the
future.

Materiality:

TheRiskFactorshavebeendetermined orthe basisof their materiality. Thefollowing factorshavebeenconsidered fodetermining
the materiality of Risk Factors:

ASomeeventsmaynot be materialindividuallybut maybe found material collectively;
ASomeeventsmayhavematerialimpactqualitativelyinsteadof quantitatively; and

ASomeeventsmaynot be material at presentbut may havea material impactin future.

The financial and other related implications of risks concerned, wherever quantifiable, have been disclosed in thersisk facto
mentionedbelow. However there are risk factorswhere the impact may not be quantifiableand hence the samehasnot beendisclosed

in such risk factors. The numbering of the risk factors has been done to facilitate ease of reading and reference ahthdoes no
mannerindicate theimportance ofone risk oveanother.

In this Letterof Offer, ary discrepancies anytable between totaland sumsof the amountlisted aredueto roundingoff.

Ly GKA& &aSO0GA2ys dzyt Saa G(KS O2yGSEG NBI dzBiddika IndustieS INditada S |
.Therisk factorsare classifiedasunderfor the sake obetter clarity and increasednderstanding.

1. SIIQ successlependson its ability to identify and respondto constantlychangingcustomerdemandsand preferencesand
changingtechnologiesand Implementation of new technalgies in business

In order to stay competitiveSL must respond to changing trends in customer demamiignging of existing technology,
implementation of new technologies in businemsd preferences either in India or overse&$lQa & dzOOS antonitsi R S
ability to anticipate accurately, identify and quickly respond to these tre@dsshould ensur¢hat our salesteam generate
enthusiasmandrespondwith extraeffortsin addressing oucustomersheedsin atimely fashionlIf anyof these risk pertaining

to changes in demands/preference/technology materialize

2.{L[Q&a ltoAfAle (2 LI & RADGARSYRaA Ay (KS Fdzidz2NB gAf f capallSy R
expenditures and financial condition. Investors &fights Equity Shares are only entitled to dividend in proportionthe
amount paid up and the voting rights shall also be proportional to suchinvestor'sshareof the paid-up equity capital of our
Company.
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The amount of future dividend payments, ifamyA £ £ RSLISY R dzZLJ2y 2dzNJ / 2Y L) y & Qa
working capital requirements, theterms ai@2 Yy RA G A2y a 2F 2dzNJ / 2YLI ye@Qad AYyRSO
assurance that our Company will be able to ghaidendsin the future.
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3. SIL may not be able to successfully implement our business strategies.

In order to achieve our goal of expanding our presence across the country, we are constantly evaluating the possiéxfisasdaig

our presence. Implemeation of the aforesaid business strategies may pose significant challenges to our administrative, financial ar
operational resources and additional risks, including some of which we may not be significantly aware of it. If we ardounable
successfullymplement some or all of our key strategic initiatives in an effective and timely manner, we may face an adverse effect
our future business prospects.

4. Failure to retain our management team and other key personnel could harm our business.

We place substatial reliance on the experience and knowledge of technical personnel and management officers. We cannot
prevent employees from terminating their respective contracts in accordance with the relevant agreed conditions. Finehig suit
replacements for such key personnel could be difficult and tioomsuming and competition for such personnel with rich experience
is intense. The loss of the services of one or more members of our key management personnel due to their departureeasiihe
could materially and adversely affect our business, financial condition and results of operations.

Our success also depends on the ability of our management team to cooperate effectively as a group. Furtioemabikty to recruit
and trainskilled operating and maintenance personnel is a key factor to the success of our business activities. If we fail toaiecruit,
and retain such personnel, our business, financial condition and results of operations could be materially and adwectedy aff

5. SIL Business and profitability will suffer if we fail to train our executives in new technologies in order to keep paceapith
changes in technology and the industries on which we focus.

Technology by its nature is dynamic and ever changirggn@éd to continuously train and appraise our executives with all the new
technologies in hardware and network management. Further the IT service market is characterized by rapid technological chan
evolving industry standards, changing client prefeesnand new service introductions. Our future success will depend on our ability
to anticipate these advances and develop new service offerings by constant improvement and innovations. We also neemlito train
executives in new technologies being evolved &eep them abreast with the same so that our company is able to meet our client
demand. We may not be successful in anticipating or adequately responding to these advances in a timely basis, or thefferrdce

by us may not be satisfactory in view thhe change in technologies in the market. Any such failure or complacency on our pas
to evolve continuously at steady pace could adversely affect our ability to complete efficiency, our cost competitivenesgdand co
also adversely affect our revenaad profitability.

6. Delays or defaults in client payments could result in a reduction of our profits.

The Efficiency and growth of our business depends on timely payments received from our clients. In the event, our dlikstodefa
delay in their paymets, we may not have adequate resources to fund our business and growth plans. This could have an adverse eff
on our business, financial condition and results of operations.

7. Failure to compete effectively with our competitors may adversely affect ouribess and Prospects.

Company faces significant competition from various companies engaged in the similar line of activities of that of our Cbmpany
particular, we compete with othecompaniesengaged in Tradingof ComputersSome of our competitors nyahave greater financial,
marketing, distribution and other resources and technological development capabilities than we dail@erto compete effectively
could operations and market positianaterially and adversely affect our business, financiatl@@n, results of operation and market
position.

8. Communal disturbances, riots, terrorist attacks and other acts of violence or war involving India and/or other countried coul
F ROSNB St & | FFSOG LYyRAIFIQa SO2y 2 Yikliet goiideids, indBdvefdely affdct otir busihelds, S
financial condition, cash flows and results of operations.

India has experienced communal disturbances, terrorist attacks and riots during recent years. Any major hostilities actstber
violenc&€ Ay Of dzRAYy3I OAQAf dzy NBad 2NJ aAYAfIFINI S@Syda GKEFEG FN#By 6S
and our business and may adversely affect the Indian stock markets where our Equity Shares will trade as well as globatfledsit
generally. Such acts could negatively impact business sentiment and consumer confidence, which could adversely affao¢srir bus
and profitability.
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India and other countries may enter into armed conflict or war with other countries or expea@xistinghostilities. For example,
neighbouringcountries in West and South Asia have experienced instances of civil unrest and hostilities.

Military activity or terrorist attacks couldadverselyaffect thelndian economy byfor example, disrupting communications and
making travel more difficult. Such events could also create a perception that investments in Indian companies involvedediigae

of risk. This coulddversely affect clientonfidence inndia, which could have a negative impact on the economies of India and other
countries, on the markets for our products and services and on our business. Additionally, such events could have adeatsgal
effect on the market for securities of Indian companies, including the Equity Shares.

9. Terrorist attacks, civil unrest and other acts of violence or war involving India and other countries could adversely #féect
financial markets and our business

Terrorist attacks and other acts of violence or war may negatively affect the Indian markets on which our Equity Shieads it
also adversely affect the worldwide financial markets. These acts may also result in a loss of business confideshedraugh and
other services and ultimately adversely affect our business. In addition, any deterioration in relations between Indidistad Peght
result in investor concern about stability in the region, which could adversely affect the price Bfjoity Shares.

India has also witnessed civil disturbances in recent years and it is possible that future civil unrest as well as atbersadia,
economic and political events in India could have a negative impact on the value of share priceflygesevall as the price of our
Equity Shares. Such incidents could also create a greater perception that investment in Indian companies involves ayjreghefr de
risk and could have an adverse impact on our businesshangrice of our Equity Shares.

10.Theimpact of the COVIBDL9 pandemicworldwide and on { L [pu3idessand operationsis uncertain and cannot be predicted.

In late 2019, the COVIDp RA &SI aSz O2YyY2yfte (y26y |a ayz20St O2NRYIl @A NI
2020,the World HealthOrganizatiordeclaredthe COVIB19 outbreakad t dzéléalkhBmergencyf International/ 2 y O Snddhé
March 11,2020it wasdeclareda pandemic.

{SHSNI t O2dzyiNASAaQ 3I2@0SNYyYSyida AyOf dzRA Y 3 glysifiRgknt restrigtiens i HeYpS NP
avoid, or slow down, the spreading of COMM) including, for example, restrictions on international and local travel, public
gatherings and participation in meetings, as well as closures ofmsential services, unikgties, schools, stores, restaurants and
otherkeyserviceproviderswith somecountriesimposingstrict curfews.Thesemeasurehaveledto asignificandeclinein economic
activitiesin India andabroad.

COVID 19 pandemic has caused serious digiom on the global economic and business environment. COVID 19 has significant
impact on business operations of our Company. There is a huge uncertainty with regard to its impact which cannot be yeasonat
determinedat this stage.Basedon the current indicatorsof future economicconditions,the Companyestimatesto recoverthe
carryingamount of its assets. The Company has adequate liquidity to discharge its obligations. These estimates are subject
uncertainty andnaybeaffectedbythe severityandduration of the pandemicTheCompanys continuouslymonitoringanymaterial
changesn futureeconomicconditions.
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RISKKRELATINGOTHEBSSURNDTHERIGHTEQUITYSHARES

1. Investorsmay be subjectto Indiantaxesarisingout of capital gainson the sae of the EquityShares.

Undercurrentindiantaxlaws,unlessspecificallyexempted capitalgainsarisingfrom the saleof equity share®f anindiancompany
aregenerallytaxablein India.Anygainrealizedon the saleof listed equity shares on &todk exchangéheld for morethan 12months

will not be subject to longi SN OF LIAGEE 3IFAya GFE AYy LYRAF AT {SOdzNAGASA
additionally, as stipulated by the Finance Act, 2017, STT had been paid até¢haf sicquisition of such equity shares, except in the
case of such acquisitions where STT could not have been paid, as notified by the Government of India under notification n
1.00 Lakh arising from sale of equity shares on or after April 1, 2018. Accordingly, you may be subject to paymeitéermh long
capitalgainstaxin India, inaddition to paymentof STTpon the saleof anyEquity Sharesheld formore than 12 months.STTwill be

levied on and collected by a domestic stock exchange on which the Equity Shares are sold. Further, any gain realizalé of the s
listed equitysharesheld foraperiod of12 monthsor lesswill be subject to short-term capitalgainstaxin India. Capitalgainsarising

from the sale of the Equity Shares may be partially or completely exempt from taxation in India in cases where such eiemption
provided under a treaty between India and the countrywdfich the seller is a resident. Generally, Indian tax treaties do not limit

L v R abllitgdimpose taxon capitalgains.

As a result, residents of other countries may be liable for tax in India as well as in their own jurisdiction on gaingandbe sale
of the Equity Shares:

2. Any future issuance of the Rights Equity Shares, or convertible securities or other equity linked securities by our Company
may dilute your future shareholdingand salesof the Rights Equity Sharesby the Promoteror Promoter Groupor other major
shareholdersof our Companymay adverselyaffect the trading price of the Equity Shares.

Any future issuance of the Equity Shares, or convertible securities or other equity linked securities by our Company tnay lea
dilution of you shareholding in our Company, adversely affect the trading price of the Equity Shares and our ability to raise capif
through anissueof our securities Anyfuture salesof EquitySharedy the Promoteror other majorshareholdersf our Companymay
adwersely affect the trading price of the Equity Shares. In addition, any perception by investors that such issuances aglgales m
occurcouldalso affecthe tradingprice of the EquityShares.

3. The shareholding pattern of the Company is a combination bfypical and dematerialised sharethe Risk factor is associated
pertaining to right issue is to achieve the minimum subscription by the Company from its shareholders as the allotment of
shares are only in dematerialisation form by the Company and physitares required to be converted in dematerialised form
for right entitlement.

The shareholding pattern of the Company is a combination of physical and dematerialised Shetiesr, as pefCDR 2018,the
minimumsubscription to be received in the issskeall be at least ninety per cent of the offer through the offer document. However,
the Risk factor is associated pertaining to right issue is to achieve the minimum subscription by the Company from itklsheesh
the allotment of shares are oplin dematerialisation form by the Company aptysical shares required to benverted in
dematerialised form for right entitlement. In the event of noeceipt of minimum subscription, all application monies received shall
be refunded to the applicants.

4. Theentitlement of RightsEquity Sharedo be allotted to investorsapplyingfor Allotment in physicalform, may be kept
inabeyance.

In accordance with the SEBI ICDR Regulations, the option to receive the Rights Equity Shares in physical form avilliladidoe
after a period of six months from the date of coming into force of the SEBI ICDR Regulations, i.e., May 10, 2019. Rights the
Equity Shares offered pursuant to this Issue will be Allotted only after May 10, 2019, the entitlement ofERjgitysShares to be
Allotted to the Applicants who have applied for Allotment of the Rights Equity Shares in physical form will be kept icabgeyan
electronicmodeby our Companyuntil the Applicantsprovidedetailsof their demataccountparticularsto the Registrar Pursuanto
apress release dated December 3, 2018 issued by the SEBI, with effect from April 1, 2019, a transfer of listed EquignSttares c
beprocessedunlessthe Equity Sharesare held in dematerializedform (exceptin caseof transmissionor transpositionof Equity
Shares})-orfurther details,seethe sectionon dssuenformatiore on pagel109of this Letter of Offer.
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5. ThelssuePriceof our Rights EquitySharesnay not be indicative of the market price of our Equity Shaesafter the Issue.

The Issue Price of Equity Shares may not be indicative of the market price for our Equity Shares after the Issue. Tprecmarket
the Equity Shares could be subject to significant fluctuations after the issue and may declinghgelssue Price. There can be no
assurancehat the Investorswill be ableto selltheir EquitySharesat or abovethe IssuePrice. Thdactorsthat couldaffectour share
priceare:

1 Quarterlyvariationsin the rate of growth of our financialindicatorssuchasearningsper share;
1 Changesn revenueor earningsestimatesor publicationsof researchreportsby analysts;

1 Speculatiorin the pressor investmentcommunity;

1 Generalmarket conditions.

6. SEBhasrecently,by way of circularsdated January22,2020, May 6,2020 Januaryl9,2021 and May 192022streamlined
the procesfrights issues.

Theconceptof creditingRightsEntitiementsinto the demataccountsf the EligibleEquityShareholdertasrecentlybeenintroduced

by the SEBI. Accordingly, theocess for such Rights Entitlements has been recently devised by capital market intermediaries Hx]igitiyle
Shareholderare encouragedo exercisecaution,carefullyfollow the requirementsasstatedin the SEBtircularsdated Januarg2,
2020, May6, 202Q January 19, 2021 and May 19, 202a8nd ensure completion of all necessary steps in relation to
providing/updating theirdemataccountdetailsin a timely manner.Fordetails,seedTermsof the Issu& on page109 of this Letter

of Offer.

In accordance with Regulation 77A of the SEBI ICDR Regulations read with the SEBI Rights Issue Circular, the credit of F
Entitlements and Allotment of Rights Equity Shares shall be made in dematerialized form only. Prior to the Issue Operong Date
Company shall credit the Rights Entitlements to (i) the demat accounts of the Eligible Equity Shareholders holding tBbdqsity

in dematerializedorm; and(ii) a dematsuspensescrowaccountopenedby our Companyfor the EligibleEquity Shareholdersvhich

would comprise Rights Entitlements relating to (a) Equity Shares held in a demat suspense account pursuant to Regdittien 39 o
SEBListingRegulationspr (b) EquitySharesheld in the accountof IEPFauthority; or (c)the demat accountsof the EligibleEquity
Shareholder which are frozen or details of which are unavailable with our Company or with the Registrar on the Recordd)ate; o
credit of the RightsEntitlementsreturned/reversed/failed;or (e) the ownership of the Ecuity Sharescurrently under dispute,
includingany courtproceedings.
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SECTIONI ¢ INTRODUCTION

THESSUE

Thislssuehasbeen authorizedthrough a resolutionpassedby our Boardat its meetingheld on November 18, 202pursuantto
Sectior62(1) (a) of the Companies Act, 2013.The following is a summary of the Issue. This summary should be read in conjunctio
with, F YR Aa ljdZ f ATASR Ay Ada SyGANBGe 0 Eekms ofkhs Issie/ R2/NMMBbEaBED Yy R ¢
this Letter of Offer.

0 in Hundreds$

Particulars Detailsof Equity Shares
RightsEquity Sharesoffered in the Issue 1,09,46,55RightsEquityShares
RightsEntitlement 44 RightsEquitySharedor every5 fully paid-up EquityShares
held on the RecordDate
RecordDate Wednesday January 25, 2023
FaceValueper RightsEquity Share Rs.10/- each
IssuePrice Rs.15/ - includinga premiumof Rs.5/- per RightsEquityShare
Issuesize Rs. 16,41,983.55

Equity Sharesssuedand outstandingprior to  (12,43,927 EquityShares
the Issue

Equity Shares subcribedand paid up 12,43,927 EquityShares
outstandingprior to the Issue

Equity Shares outstanding after the Issue  |1,21,90,484EquityShares
(assumindull subscriptionfor and Allotment
of the RightsEntitlement)

Termsof the Issue Pleagreferto & ¢ S NithaL & aazSagenumberll0of this
Letter of Offer
Useof IssueProceeds Forfurther information, seedObjectsof the Issu& on page

number33 of this Letterof Offer
Symbol:SHRADHAIND
Facevalue 10.00

ISININE 489 B01015
Industry:SUPPORT SERVICES
Fordetails,pleaserefer to the chaptertitled & h 6 23 t0al & & aly
pagenumber33of this Letter ofOffer.
Fordetails,pleaserefer tothe chapter(i A (i f S Roftide¢ & MM
pagenumber110 of this Letter ofOffer

SecurityCodes

Useof IssueProceeds

Termsof the Issue

IssueSchedule

Thesubscriptiorwill openuponthe commencemenbf the bankinghoursandwill closeuponthe closeof bankinghoursonthe dates
mentionedbelow:

Ewvent Indicative Date
IssueOpeningDate Thursday, February 16, 2023
Lastdate for On MarketRenunciation oRights Friday, February 24, 2023
IssueClosingDate* Thursday. March 2, 2023

* TheBoardof Directorsthereofwill havethe right to extendthe Issueperiodasit may determinefrom time totime, providedthat the Issuewill
not remainopenin exces®f 30(thirty) days from thessueOpeningDate.
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GENERANFORMATION

SHRADHA INDUSTRIES LIMITEDASIL) 2 YLIr y@€é 2NJ aL&a&adzSNE O ¢ anuary, 1990Fad Shsadha &
Distributors Private Limited under the Companies Act, 1956 with the Registrar of Comiglamidxsai. Subsequently Company was

O2y @SNI SR Ayid2 I LMzoftAO fAYAGSR O2yaSl dzS y dgasfpegial gdoMiiSn 06 Kubgusta S
03 1994 in terms of section 44 of Companies act 1956 and received fresh certificate of incorporation on August 12 1984 issued
Registrar of Companies Mumbdihe CIN of the CompanyLis1227MH1990PLC054825

SHRADHA INDSTRIES LIMITED
RegisteredOffice of our Company:
D91, MIDC, Jalgaon,
Maharashtra, India425001

CIN:L51227MH1990PLC054825
RegistratiorNumber:054825

CorporateOffice of our Company:

Shradha House, 345, Kawgay, Nagpur,
Maharashtra, Indiag 440 001

Registrarof Companies
Our Company is registered with the ROC situated at the following address:

Registranf Companies

5th Floor, 100, Everest Building,
Netaji Subhash Road, Marine Dr,
Mumbai, Maharashtra 400002

Boardof Directorsof our Company

TheBoardof Directors ofour Companyason the date of filing thisLetter of Offer comprisesf the following:

DIN Nameof the Director Begin date Address
00162965 Mr. Sunil Raisoni 18/11/2022 75, North Ambazari Road, Shivaji Nagar, Na
440010, Maharashtra
09794298 Ms.Anjana Tolani 18/11/2022 Plot No. 36, S N Tolani, Khamla Road, Sindhi
High School, Sindhi Colony, Khamla, Nagpur N
C 440025
07484027 Mr. Kalpesh Lalitkuar 25/03/2016 Sonika 829012 Nandanwan Colony Beh
Bafna Jakhete Petrol Pump, Khajamiya Chauk Jal
425001 Mh In
01709908 Mr. Swapnil Shivkum 07/11/2022 Near Paranjape School, Plot No.222, Khare ]
Agrawal Dharam Peth, Shankar Nagar S.O, Nagpu
400010
09516767 Mr. Ajay Kumar Gand 07/11/2022 Flat No. BB AUM Ganga 120 Farmla
Ramdaspeth Nagpur Maharashtra India 44001

Forfurther detailsof our Boardof Directors,seeéOurManagement  gagenumber47 of this Letterof Offer.
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DETAILOFKEYINTERMEDIARIPERTAININGOTHISSSUBFOURCOMPANY

CompanySecretaryand ComplianceOfficer

LeadManagerto the Issue

Ms. Harsha Bandhekar

Company Secretary

Address Umiya CompleXPhase 2, A2 Room No. 14,
Ganesh Mandir Road, NeaaBmandir, Titwala East
421605 Kalyan

Telephone numbeR1-9284535330
Emailharsha.bandhekar@raisoni.net

(ICSI Membership No. : ACS 54849)

Kreo Capital Private Limited

SEBI Registered Categornylerchant Banker
SEBI RegistratioNo: INM000012689
Telephone: +9422-41731000 / +91712-6652070
InvestorgrievanceE-mail: info@kreocapital.com
Webste: www.kreocapital.com
ContactPerson:Mr. Ayush parakh

Registrarto the Issue

Satutory Auditor

SkylineFinancialServicedPvt. Ltd.
Email:subhashdhingreja@skylinerta.com
Website:www.skylinerta.com

Contact Person: Mr. Subhash Dhingreja
SEBRegistrationNo.: INRO00003241

Name :M/s. Paresh Jairam Tank & Co

Telephone Number91-9370944311

/Addressi01, Laxminarayan Enclave,Opp DhaltGarden
Main Gate, Bhivapurkar Marg, Dhantoli,Nagptt40012
Email:tankparesh@yahoo.com
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Bankersto the Issue& RefundBanker:

TheBankerto the Issueandthe RefundBank shalbearingthe below mentioneddetails:
ICICI BANK LIMITED.

Telephone Numbers9168681193

Contact PersonMr. Krunal Rokade

Address:Akarshan Busiplex 26,

Central Bazaar Road Ramdaspeth, Nagplt0010

Email:krunal.h@icicibank.com

Website:www.icicibank.com

Designatedntermediaries tothe Issue

SelfCertified SyndicatBanks

The list of banks that have been notified by SEBI to act as Bankers to the Issue under theeSaadriixchange Board of India
(Bankers to an Issue) Regulations, 1994, for the ASBA process in accordance with the SEBI ICDR Regulations is prawbigitbon the
of SEBIat https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmldaB8 updated from time to time.
Further,detailsrelatingto designatedbranchesof Bankersto the Issuecollectingthe ASBAapplicationforms are avaikble atthe
abovementionedlink.

Investoramaycontactthe Registrato the Issueor our CompanysecretarnrandCompliancéfficerfor anypre-Issue/postissueelated
matters such as noreceipt of letter of Allotment, credit of Rights Equity ShareRefund Orders and such other matters. All
grievanceselatingto the ASBArocessnaybe addressedo the Registrato the Issuewith acopyto the Bankerdo the Issuegiving

full details such as name, address of the applicant, number of Rights EBhates applied for, amount blocked, ASBA Account
numberand theDesignated Branch dfie Bankergo the Issuewhere theApplication wasubmitted by theASBAnvestors.

Experts

Our Companyhasreceiveda written consentfrom the Statutory Auditors namely, M/s. Paresh Jairam Tank & Co., (Practicing
Chartered\ccountant) Nagpur, to include their name as required under Section 26(1) Gltmpanies Act, 2013 read with the SEBI

L/ 5w wS3dz I GA2y&as | yR | & &SELISNI & §eE AcR043, tR thefektghBaRd indtyeiRGpatity &8 O ( .
an auditor and in respect of their (a) audit report datgdth June 202@n our financiaktatementsfor the yearendedMarch 31,

2020, their (b) auditreport datedJune 17 2021or yea ended March 31 202(c)auditreport dated May 23 2022n ourfinancial
statements for the year endelllarch 312022 and unaudited financial results for thix monthperiod endedNovember 7 2022d)

their report dated21/11/20220on the Statement of Pa#ble Special Tax Benefits included in thé&d suchconsenthasnot been
withdrawn ason the date of this Letterof Offer. Howeverthe term & S E L3®alldb€be construedto meart y & S E dafiredi ¢ |
underU.S. SecuritieAct, 1933.

Hling
A copy ofDLOF has been filed wittetropolitan Stock Exchange of India Limited (M3§hstya Corporate Park, Building A, Unit

205A, 2nd Floor, Piramal, Lal Bahadur Shastri Rd, Kurla West, Mumbai, Maharasttgy of DLOF has been intimated to SEBI ;
inspite the issue size wdsess tharb0 cr andthe same wasot required to be filled with SEBI as per ICR&julation®2018

Monitoring Agency

Sincethe issuesizeislessthan 100Croresthereisno requirementto appointthe monitoring agencyo monitor the utilization of
theNet Proceedsn termsof RegulatiorB2(1)of the SEBIICDR) Regulatiobg our Company.

AppraisingEntity

Theobjectsof thisissuehavenot been appraisedby anybank oranyother independentinancialinstitution or anyother
independenagency.

CreditRating
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Asthisisan issueof RightsEquitySharesthere isno creditrating requiredfor the Issue.

DebentureTrustee
Asthisisan Issuef the RightsEquitySharesthe appointmentof debenturetrusteeis not required.

Underwriting

The company has enterethto the underwritingagreementwith the under writers in terms of the underwritinggreement, the
underwriters at the request of the company have agreed to umdite the right equity sharesffered through this issue upto a
maximum of¢ Rs4,16,14@-Hundredsi.e. to the extent of entittement of shareholders other than the promoters and promoter

group.

In the opinion of board fodirectors the resources of the underwriter is sufficient to enable them to dischéngé underwriting
obligation infull

Statementof Responsibilityof the LeadManager

Kreo CapitaPrivateLimitedis the soleLeadManagerto the Issue.Thedetailsof responsibilitiesof the LeadManager,is as

follows:

No.

Activities

1.

Capitalstructuringwith relative componentsand formalitiessuchastype of instruments,etc.

2.

Drafting and design of the offer document and of advertisement / publicity material including news
advertisements and brochure / memorandum containing salient features dbtlaé Letter of Offer, Lette
of Offer, AbridgedLetter of Offer, CAFetc. To ensurecompliancewith the SEBICDRRegulationsand
other stipulatedrequirementsand completionof prescribedformalitieswith StockExchangend SEBI.

Marketingof the Issuewill cover,inter alia, preparationof publicity budget, arrangementdor selection
of

(i) admedia, (ii) bankers to the issue, (iii) collection centres (iv) distribution of publicity and issue m
including CARhe AbridgedLetter of Offer andthe Letter of Offer to the extentapplicable.

Selectdn of variousagenciesonnectedwith the issue,namelyRegistrato the Issue Bankers tadhe
Issueprinters, advertisementagencies, etc.

Followup with Bankers to the Issue to get estimates of collection and advising our Company abou
closureof the Issuepasedon the correctfigures.

Postlssue activities will involve essential follp steps, which must include finalization of basi:
allotment / weeding out of multiple applications, listing of instruments with the various agencies coui
with the work such as Registrars to the Issue and Bankers to the Issue. Even if many of théssuE
activitieswould be handledby other intermediaries,the LeadManagershallbe responsiblefor ensuring
thatsuch agenciesfulfill their functions and enable it to discharge this responsibility through suitable
agreementswith our Company.

IssueSchedule:

IssueOpeningDate: Thursday, February 16, 2023
Lastdate for on market renunciation of rights Friday, February 24, 2023
IssueClosingDate* Thursday. March 2, 2023

*The Boardof Directorsthereof will havethe right to extendthe Issueperiod asit may determinefrom time to time, providedthe

Issuewill not be kept openin excesof 30 daysfrom the IssueOpeningDate. No withdrawal of Applicationby eligible
shareholdershallbe allowedafter issueclosing date.
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CAPITASTRUCTURE

The Equitysharecapitalof our Companyason the date of this Letter of Offerisassetforth below:

( Lugdredls exceptsharedata
S.No. |Particulars /AggregateValue at Face |Aggregatevalue
Value at IssuePrice

A |Authorised ShareCapital
12,340,00EquitySharef Rs.10f each

1,60,000 Preference Shares df0/- each 12,50,000.00

-B  |[IssuedCapital
12,43,927EquitySharesf 10/- each 1,24,39,270

C |Subscribedand PaidUp Capitalbefore the Issue
12,43,927EquitySharesf 10/- each 1,24,39,270

D |Present Issue being offered to the Equity Shareholdes
through the Letter of Offer aggregating uptd,09,46,551
Equity Sharesof face valueRs. 1Ceach.

1,09,46,55MRightsEquity Sharesof 10/- eachat a premium 10,94,655.70 16,41,98.55
of Rs.5/- i.e.at an IssuePriceof Rs.15/- per EquityShare.
E |Issued,Subscribecand Paidup Capitalafter the Offer Issuedcapitalshouldbe
mentionedseparately
after offer
1,21,90,484 EquitySharesf 10/- each? 12,19.048.40

F [Subscribed and Paidp Capital after the Offer

1,21,90484 EquitySharesf 10/- eacH? 12,19.048.40

G [SecuritiesPremiumAccount 98,272.00
Beforethe Issue -
After the Issue? 6,45,599.85

1.Thelssuehasbeenauthorisedbya resolutionof our Boardpassedat its meetingheldon November 18 202pursuantto Sectior62 of the Companies Act,
2013.
2. Assumindull subscriptiorfor andallotmentof the RightsEntitlement.

NOTESOTHECAPITASTRUCTURE

1. Intention andextent of participation by our Promotersand Promoter Groupin the Issue:

Our Promote(s) and entities forming part of our Promoter Group have, \tiuer letters dated 18/11/2022 G KS & { dzo a O
[ SGGSNREO dzy RSNIi I 1Sy GKIFG (GKS@ YlI@ o0A0 &adzoaONROGS (i 2Right€ SA N
Entitlements in favour of the Promoters or other member(s) of our Promoter Group or in favour of existing shareholders of the
Company (ii) may subscribe to additional Rights Equity Shares including subscribing to any unsubscribed portssaer ithe
any, or subscription pursuant to Rights Entitlement acquired through renunciation, either individually or jointly andéllgev
within the Promoter(s) or any other members of the Promoter Group, subject to compliance with the Companies Act, i6®REBI
Regulations, the SEBI Takeover Regulations and other applicable laws/ regulations. In the event the minimum substption to
received in the issue is not received, the unsubscribed portion shall be subscribed by the underwriter of tltginssampliance

with the SEBI ICDR Regulations.

The allotment of Equity Shares of the Company subscribed by the Promoters and other members of the Promoter Group this Iss
shall be eligible for exemption from open offer requirements in terms of Regulatio$) 18] and 10(4) (b) of the SEBI Takeover
Regulations. The Issue shall not result in a change of control of the management of our Company in accordance with pfovisions
the SEBI Takeover Regulations. Our Company is in compliance with Re@8labbnthe SEBI LODR Regulations and will
continue to comply with the minimum public shareholding requirements under applicable law, pursuant to this Issue
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The exrights price of the Rights Equity Shares as per Regulation 10(4)(b)(ii) of the Takegysations cannot be
determined since the shares of the Company have not been traded on MSEI siutynigading days preceding to the date
of right issue determinationso the Company is unable to determine therights price of the Rights Equity Shauas per
Regulation 10(4)(fii)of the Takeover Regulatiaiklencethe Issue Price of R&/- (including premium of Rs.§/has been
decided by the Board iconsultation with the Lead Managef the issue

ShareholdingPattern of our Companyasper the lastfiling with the StockExchanges

(i) Theshareholdingpattern of our Company asn Septembef30, 2022,is asfollows:

Shareholdingas a
No. of fully % of total no. of Number of
Category of | Nos.of shareholders|  paid up Total no of |Equity Shares| Equity Shares
shareholder Equity Equity Shares| (calculated as per held in
Sharedeld held SCRR,1957) As | dematerialized
a%of (A+B form
(A) Promoter & |11 928670 928670 74.66 928670
PromoterGroup
(B)Public 509 315257 315257 25.34 101300
GrandTotal 520 1243927 1243927 100.00 1029970

(i) Statementshowingholdingsecuritiesof personsbelongingto the categoryd t N2 YaadP®mdterD NP delalé
Septembei30,2022:

Shareholding

as a % of total Number of
Category of | Nos.of shareholders No. of fully | Total no of | no. of Equity Equity Shares
shareholder paid up Equity Shares held in

Equity Shareseld | (calculated as| dematerialized
Shareseld per SCRR, form
1957) As a %
of (A+B

1. INDIAN
a.  Individuals/ 5 461598 461598 37.11 461598
Hindu undivided
family
b. Anyother (i +
ii)
i Bodies 6 467072 467072 37.55 467072
corporate
ii. Directorsand 0 0 0 0 0
their relatives
2. FOREIGN 0 0 0 0 0
Total(1+2) 11 928670 928670 74.66 928670

30



(iii)

Statemenshowingholdingof securitieof persondelongingto theid P u bdategorgason September 3022

Category of
shareholder

Nos.of shareholders

No.

of fully

paid-up Equity
Sharesheld

Total no of
Equity Shares
held

Shareholdingas
a % of totaho.
of EquityShares
(calcdated as
per SCRRL,957)
Asa %of

©)

of
Shares
in

Number
Equity
held
dematerialized
form

1.INSTITUTIONS

Mutual Funds

Financial
Institutions/ Banks

2.CENTRAL
GOVERNMENT/
STATE
GOVERNMENSY/
PRESIDEN
OFINDIA

3. NON
INSTITUTIONS

(i) Individual shar
capital up to 2
Lakhs

500

234384

234384

18.84

59260

(i) Individual
shareholders
holdingnominal
sharecapitalin

excess of
Lakhs.

2

37440

37440

3.01

37440

(i) BodyCaporates

41133

41133

3.31

4600

(iv)Trust

2300

2300

0.18

(v)IEPF Resident
Indian HUF

TOTAL
(i+ii+iii+iv+v)

509

Total Public
Shareholding

1+2+43

509

315257

315257

25.34

101300
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(iv) The list of shareholders holding 1% or more of thedpa capital of our Company is as under as on September 30, 2022:

Sr.No.| Name of the Shareholder No. of EquityShares Percentage of the
pre-
Issue capital (in %)

1 SHOBHA RAISONI 84800 6.82

2 SUNIL RAISONI 370758 29.81

3 RIAAN DIAGNOSTIC PRIVATEEIMIT 98000 7.88

4 FEMINA INFRASTRUCTURES PRIVATE LIMITED 107406 8.63

5 SGR INFRATECH LIMITED 98400 7.91

6 SGR HOLDINGS PVT LTD 50166 4.03

7 ZENITH COMMOTRADE PRIVATE LIMITED 59000 4.74

8 RIAAN VENTURES PRIVATE LIMITED 54100 4.35

9 LAXMI VENIRES INDIA LIMITED 23333 1.88

10 SANDEEPKUMAR ARUNKUMAR SAHU 37440 3.01

11 RISHABH SURANA 18700 1.50

12 SUNIL SURANA 18700 1.50

TOTAL 1020803 82.06%

Ason the date of this Letterof Offer, Our Companydoesnot haveanyoutstandingwarrantsoptionsconvertible
loans,debenturesor anyother securitieswhich are convertibleat alater dateinto EquityShares.

TheEquitySharesof our Company ardully paidup and thereare nopartly paid up Equitysharesason the date of this

Letter of Offer.

OurCompanydoeshot haveanystock optionscheme.

Noneof the Equity Sharekeld byour Promotersor the membersof our PromoterGroupare lockedin, pledgedor

otherwise encumbered.

¢KS La&adzS o0SAy3a I wAIKGE L&A&AdZSST & LISNI GKS {9.L L/-5w wS$S
in are not applicable. Our Promoters or members of the Promoter Group have not acquired Equity SbargSahpany
duringthe lastoneyearimmediately precedinghe date offiling of this Letter of Offer with SEBI.

No Equity Shareshave been acquired by our Promoter or Promoter Group in the last one yearimmediately precedinghe
date of thisLetter of Offer:

9.

10.

11.

Intention and extent of participationby our Promoterand PromoterGroupin the Issue:

Our Promoter(s) and entities forming part of our Promoter Group have, vide their letters dated 18/11/2022 (the

G{ dzo aONR LIG A2y [ S G S NHEGE sibsatiye RoSHT RightS Bhtitlénfentdiin tiieKsSué or Yhhy&renounce a
portion of their Rights Entitlements in favour of the Promoters or other member(s) of our Promoter Group or in favour of
existing shareholders of the Company (i) may sulesdnbadditional Rights Equity Shares including subscribing to any
unsubscribed portion in the Issue, if any, or subscription pursuant to Rights Entitlement acquired through renunciaéion, eith
individually or jointly and/ or severally within the Pnoter(s) or any other members of the Promoter Group, subject to
compliance with the Companies Act, the SEBI ICDR Regulations, the SEBI Takeover Regulations and other applicable law:
regulations. In the event the minimum subscription to be received ingbige is not received, the unsubscribed portion shall

be subscribed by the underwriter of the issg@ compliance with the SEBI ICDR Regulations.

Such subscription for Equity Shares over and above their Rights Entitlement, if allotted, may resuitdrease in their
percentageshareholdingAnysuchacquisitionof additionalRightsEquitySharegincludinganyunsubscribegortion of the

Issue) is exempt in terms of Regulatit®(4) (a) and 10(4) (lof the Takeover Regulations as conditions memeid therein

have beenfulfilled and shall not result in a change of control of the management of our Company in accordance with
provisions of th@akeover Regulations. The additional subscription by the promoters shall be made subject to such
additional sipscriptionnot resulting inthe minimum public shareholdingpf the issuer falling belowhe level prescribed in
LODRKCRR.

Our Company is in compliance with Regulati8@ of the SEBI Listing Regulations and will continue to comply with the
minimum publc shareholdingequirementspursuantto the Issue.
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OBJECTGFTHHSSUE

The main object clase of MOA of our Company enables us to undertake the existing activities and the activities for which the
fundsare beingraisedthroughthe Issue. Furthemnwe confirmthat the activitieswhich wehavebeencarryingout till date are
inaccordancevith the object clause of our MOA.

The issue 01,09,46,557quity Shares of Rs. X@ach of our Company at a priceR$.15f per Equity Share (@luding share
premium of Rs. 5per Equity Share)Ve intend toutilize the proceeds of the Issue to meet the falling objects:

4. Long Term Working Capital RequiremeiotsTrading of Coiputers

5. General Corporate Purpose

6. To meet issue expenses

6/ 2tf SOUADSIROBBEDSHANSBR a GKS 4

Net Proceeds
The details of théNet Proceeds are set forth belo

Particulars Amount
(Rsin Hundreds)
Gross Proceeds of the Issue 16,41,983.55
Less: Issue related expenses in relation to Issue 50,000.00
Net Proceeds 15,91,983.55

Requirement of Funds and Utilization of Issue Proceeds
The Net Proceeds are proposed to be used in accordance wittetiadisare set forth below:

. Amount
Sr. No| Particulars o e
1 Long Term Working Capital Requirements for Trading of Computers 11,93,987.97
2 General Corporat@urpose 3,97,995.58
Total 15,91,983.55

Our fund requirements and deployment thereof are based on internal management éstimbour current business plans and have
not been appraised by any bank or financial institution. These are based on current conditions and are subject to clgdrig# in |
changes in external circumstances or costs or in other financial conditioriegbastrategy, as discussed further below.

We intend to finance ouObjects of the Issuas follows
(Rs.in Hundreds)

Source(s) Amount Involved
ProposedRightlssue 16,41,983.55
Total 16,41,983.55

In case of any increase in the actual utilization of funds earmarked for the Objects, such additional funds for lamaeticity will be

met by wayof means available to ou€ompany, including from internal accruals. If the actual utilization towards any of the Objects is
lower than the proposed deployment such balance will be used for future growth opportunities including funding existing, dfbjec
required. In case of deya in raising funds from the Issue, our Company may deploy certain amounts towards any of the abov
mentioned Objects through a combination of Internal Accruals or Unsecured Loans (Bridge Financing) and in such casealseéunds
shall be utilized towats repayment of such Unsecured Loans or recouping of Internal Accruals. However, we confirm that no brid
financing has been availed as on date, which is subject to being repaid from the Issue Proceeds.

As we operate in competitive environment, our Companay have to revise its business plan from time to time and consequently our
FdzyR NBIdZANBYSyGa YlIeé& |ftaz2z OKFry3aSd hdz2NJ/2YLIl y&dQa KAaddNROI
Company may have to revise its estimated coitsd allocation and fund requirements owing to various factors such as economic and
business conditions, increased competition and other external factors which may not be within the control of our manadérisent.
may entail rescheduling or revising tidganned expenditure and funding requirements, including the expenditure for a particular
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Details of Utilization of Net Proceeds
The details of utilization of the Net Proceeds are sethftverein below:

1. Long Term Working Capital Requirements for Trading of Computers

We are in the growing stages of enhancing our Trading business. Our Company intends thlyt@887.97 (Rs in hundreds)
from the Net Proceeds towardsading ofcomputers.We believe this will enable us to cater to the growing demand of our
customers withenhanced andncreased efficiency. Ttaetails are set forth below:

Details of Computers for which orders are yet to be placed:

o Date of the Name of the . . (Gelfer
Sr. No. Product Description : Quantity | Price | Total Cost (New/
Quotation Vendor
Upgraded)
Lenovo Industrial Grade
Computer Neos 50 i5 pc, 12 24 November 3C IT Solutions
1 Gen, 8gbRAM 256SSDHDMI 2022 | & Telecoms 4000 35500 | 14,20,00,000 New
Port, Power Cable, Monitor India Pvt Ltd
Cable, 19.9. ED

We have not yet placed orders for any of tbemputersmentionedabove. The fund requirements set out above are proposed to be
entirely funded from the Net Proceeds. Further, in relation to the purchasthe computers.We have received quotations from
vendor which are valid as on the date of this Prospectus. However, we have not entered into any definitive agreementsafithean
vendor and there can be no assurance that the same vendor would ¢peged to eventually supply the equipment or at the same
costs. The quantity afomputersto be purchased is based on management estimates and could be subject to change in the future. |
the event of any change in the breakup of the estimated cost, the Afeteeds may be appropriately distributed across other
infrastructural development to adjust any decrease or increase in cost under any of the headings stated above.

Our Promoters, Directors, Key Management Personnel or Group Entities have no intefestpimposed procurements, as stated
above.

No seconehandcomputeris proposed to be purchased out of the Net Proceeds of the Offer.
2. General Corporate Purpose

Our management, in accordance with the policies of our Board, will have flexibility #ingtithe proceeds earmarked for general
corporate purposes. We iahd to deploy the balance Riglssue proceeds, 97,995.58owards the general corporate purposes to
drive our business growth. In accordance with the policies set up by our Board, wédldrwdldity in applying the remaining Net
Proceeds, for general corporate purpose including but not restritbedneeting operating expensesd the strengthening of our
business development and marketing capabilities, meeting exigencies, which the Gomgha ordinary course of business may
not foresee or any other purposes as approved by our Board of Directors, subject to compliance with the necessary prbvision:
the Companies Act, 2013.

We confirm that any issue related expenses shall not be deresil as a part of General Corporate Purpose. Further, we confirm
that the amount for general corporate purposes, as mentioned inltéieer of Offer shall not exceed 25% of the amount raised by
our Company through this Issue.

3. IssueExmenses
The Issue related expenses consist of fees payable to the Lead Manager, processing fee to the SCSBs, Registrars to the Issue
printing andstationery expenses, advertising expenses and all other incidental and miscellaneous expenses for IRigigshe

Equity Shares on the Stock Exchanges. Our Company will need approxs0diely.0owards these expensewhich is3.04
%of the total issue sizea breakup ofthe sameis asfollows:
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6  undfeds)

0,
Activity Estimated Expense é)x?)fe'rl']cs)';asl As a % of Issue Size
Feespayable to the intermediaries
(including Lead Manager fe
including underwriting commission 30,600.00
61.2 1.86

any, brokerage LegalCounselfees,
sellingcommissiomegistrar feesand
expense)
IAdvertisingand marketing expenses
Printing, stationeryand distribution 1,500.00 3 0.09
Expense
Regulatory including stock exchang 16,200.00 324 0.99
and other statutory expenses
Other MiscellaneougExpense 1,700.00 34 0.10

Total 50,000.00 100 3.04

*Excludingrelated goods anderviceTax

4. GeneralCorporatePurposes

We intend to deploy 3, 97,995.58rom proceedsof the Rightsissuetowards General Corporate Purposesincluding but not
restricted to, future growth requirements, capital expenditure, and otherwise meeting the exigencies faced in the ordinary
course obusiness, or any other purposes as approved by our Board. The companyplaill dghts issue proceeds judiciously

to meetthe requirements of the business. However, not more than 25% of the proceeds of the issue would be deployed for
the GeneralCorporatepurposes.

Scheduleof Utilization and Deploymentof Funds

OurCompanyproposedo deploythe entire Issueproceedsowardsthe Objectsasdescribedbefore end ofSeptember2023
In the eventof the estimated utilization of the Issue proceeds in the scheduled Fiscal is not undertaken in its entirety, the
remaining Issugroceedsshallbe utilizedin subsequentriscalsasmay be decidedby our Companyjn accordancewith applicable
laws. Further,if the Issueproceedsare not completelyutilizedfor the Objectsduringthe respectiveperiod statedabovedue to
factorssuchas:

a. economicandbusinessonditions;

b. timely completionof the Issue;

c. marketconditionsoutsidethe control of our Companyand

d. Anyothercommerciakonsiderationsthe remaininglssueproceedsshallbe utilized(in partor full) in

subsequentperiodsasmaybe determinedby our Companyin accordancevith applicabldaws.

Similarly subjectto our businesgonsiderationspur Companymayalsousethe Issueproceedsn the precedingriscalif it isin
the bestinterestsof our Conpany.

Therequirementanddeploymentof fundsindicatedaboveisbasedon internalmanagementestimates current circumstances
of ourbusinessandprevailingmarketconditions.

Sourceof financingof fundsalreadydeployed
Our Company has deploy®.10611.71 hiunderdg astowardsissue expense as certified M/s Paresh Jairam Tank & Co.

Chartered Accountants videertificatedated 19th January2023. The same have been funded through internal accruals.
Strategicand/ or FnancialPartners

Thereareno Strategi@nd Financigbartners.
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Appraisal
Noneof the Objectsof the Issuehavebeen appraisedby anybankor financialinstitution.

BridgeFinancingacilities

We havenot avaiked anybridgefinancingfacilitiesfor the meeting theexpenseasstatedunder theObjectsof the Issue.
Interim useof Funds

The Issue proceeds pending utilization for the objects described above shall be deposited with scheduled commercial
bankincluded insecondschedule of Reserve Bank of India A&34.

Monitoring of Utilization of Funds

Since the proceeds from the Issue are less than 10,000 lakhs, in terms of Regulation 82(4) of the Securities and Exchange Boa
of hh(Issue 6 Capital and Disclosure Requirements) Regulations, 2018, our Company is not required to appoint a monitoring
agency for this Issue. Our Board of Directors will monitor the utilization of the Issue proceeds. The Company will ldésclose t
utilization of the Issueproceedaundera separateheadin our balancesheetalongwith the relevantdetails,for all suchamounts

that lramot been utilized. The Company will indicate investments, if any, of unutilized Issue Proceeds in the Balance Sheet of the
Companyfor the relevantFinancial earsubsequento receiptof listingandtrading approvalsrom the StockExchanges.

Pursuantto Clause32 of the SEBListingRegulationthe Companyshall,on a quarterly basis,discloseto the Audit Committee
theusesand applicationsof the IssueProceeds.In accordancewith Clause32 of the SEBListingRegulationthe Companyshall

furnishto the StockExchangesyn aquarterlybasisa statementon material deviations, ifany, inthe utilizationof the proceeds
of the Issudrom the objectsof the Issueasstated aboveThisinformation will alsobe publishedin newspapersimultaneously
with the interimor annual financial resultafter placing thesamebefore theAudit Committee.

Variationin Objects

In accadance with Section 13(8) and Section 27 of the Companies Act, 2013 and applicable rules, our Company shall not vary
theQgtf the Issue without our Company being authorized to do so by the Shareholders by way of a special resolutién throug
postalballot. In addition, the noticeissuedto the Shareholdersn relation to the passingf suchspecialresolution(the "Postal
BallotNotice") shall specify the prescribed details as required under the Companies Act and applicable rules. THzaRatstal

Notice shall simultaneously be published in the newspapers, one in English and one in Hindi, the vernacular language of the
jurisdictionwhere the Registered Office is situated. Our Promoters or controlling Shareholders will be required to provide

exit opportunityto such Shareholders who do not agree to the proposal to vary the Objects, at such price, and in such manner,
as may berescribed by SEBh thisregard.

Other Confirmations

Ourpromoters,promotergroup,directorsandkeymanageridpersonnehaveno interestin anyof the objectsasstated
aboveandother relatedmattersthereof.
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O PARESH JAIRAM TANK & CO

CHARTERED ACCOUNTANTS

Off : 101, Laxminarayan Enclave, Opp. Dhantoli Garden Main Gate, Bhivapurkar Marg, Dhantoll Nagpur-440012

STATEMENT OF TAX BENEFITS

STATEMENT OF POSSIBLE SPECIAL TAX BENEFITS AVAILABLE TO THE
COMPANY AND ITS SHAREHOLDERS UNDER THE APPLICABLE LAWS IN INDIA

To,

The Board of Directors

SHRADHA INDUSTRIES LIMITED
D-91, MIDC JALGAON

JALGAON MH 425001 IN

Dear Sirs/Madam,

Subject: Statement of Possible Special Tax Benefits available to Shradha Industries

Limited ("the Company”) and shareholders of the Company under the direct and
indirect tax laws of India

1. We hereby confirm that the enclosed Annexure ‘A’, prepared by Shradha Industries
Limited (‘the Company’), provides the possible special tax benefits available to the
Company and to the shareholders of the Company under the Income-tax Act, 1961
(‘the Act’) as amended from time to time ,presently in force in India. Several of these
benefits are dependent on the Company or its shareholders fulfilling the conditions
prescribed under the relevant provisions of the Act. Hence, the ability of the Company
and / or its shareholders to derive the tax benefits is dependent upon their fulfilling
such conditions which, based on business imperatives the Company faces in the
future, the Company or its shareholders may or may not choose to fulfill.

2. The benefits discussed in the enclosed statement are not exhaustive and the
preparation of the contents stated is the responsibility of the Company’s management.
We are informed that this statement is only intended to provide general information
to the investors and is neither designed nor intended to be a substitute for
professional tax advice. In view of the individual nature of the tax consequences and
the changing tax laws, each investor is advised to consult his or her own tax
consultant with respect to the specific tax implications arising out of their
participation in the rights issue of the shares of the Company.
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3. We do not express any opinion or provide any assurance as to whether:

i) the Company or its shareholders will continue.to obtain these benefits in future;

ii) the conditions prescribed for availing the benefits have been / would be met with;
and

iii) the revenue authorities/courts will concur with the views expressed herein.

4. The contents of the enclosed statement are based on information, explanations and
representations obtained from the Company and on the basis of their understanding
of the business activities and operations of the Company.

5, We shall not be liable to any claims, liabilities or expenses relating to this statement
except to the extent fees relating to this assignment, as finally judicially determined to
have resulted primarily from bad faith or intentional misconduct. We will not be liable
to any other person in respect of this Statement,

Yours Faithfully
Place: MAgPOR For Paresh Jairam Tank & Co.
Date: 2/ /2ou.. : 3 Chartered Accountants

‘

F%s :1 iram Tank
(Partner)
Membership No. 103605

UDIN - 22103605BDRJQA2084
UDIN Date: 21/11/2022
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ANNEXURE ‘A’ TO THE STATEMENT OF POSSIBLE SPECIAL TAX BENEFITS
AVAILABLE TO THE COMPANY AND ITS SHAREHOLDERS UNDER THE
APPLICABLE TAX LAWS IN INDIA

Outlined below are the possible special tax benefits available to the Company and its
shareholders under the Income-tax Act, 1961 (“the Act”) as amended from time to
time, presently in force in India.

I. Special tax benefits available to the Company
There are no special tax benefits available to the Company.

IL. Special tax benefits available to Shareholders

There are no special tax benefits available to the shareholders for investing in the
rights issue of shares of the Company.

NOTES:

1. This statement does not discuss any tax consequences in the country outside India
of an investment in the Equity Shares. The subscribers of the Equity Shares in the
country other than India are urged to consult their own professional advisers
regarding possible income-tax consequences that apply to them,

2. In respect of non-residents, the tax rates and the consequent taxation mentioned
above shall be further subject to any benefits available under the applicable Double
Taxation Avoidance Agreement, if any, between India and the country in which the
non-resident has fiscal domicile.

3. The above statement covers only above-mentioned tax laws benefits and does not
cover any indirect tax law benefits or benefit under any other law.
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SECTION ¢ ABOUTTHECOMPANY

HISTORXNDCORPORATH RUCTURE

Historyand Background

SHRADHA INDUSTRIES LIMITED4SIL) 2 YLIr y@€¢ 2NJ aLaadzSNEOL 41 & hNAIAYLET TS
Distributors Private Lirted under the Companies Act, 1956 with the Registrar of Companies Mubasequently Company

gla O2y@SNISR AyG2 | LlzofAO ftAYAGSR O2yaSldsSyd G2 yIyS Of

on August 03 1994 in terms of semt 44 of Companies act 1956 and received fresh certificate of incorporation on August 12
1994 issued by Registrar of Companies Mumbai

Changesn our Registered Office:

Date Particularsof RegisteredOffice Reason of change in
Registered Office

At thetime of Main Road , Higanghat ,Maharashtra To increase operational

incorporation efficiency

20.09.1994 46, Navipeth , Jalgaon Maharashtra To increase operational
efficiency

31.07.1996 D-91,MIDClndustrial area ,Jalgac#25003 To increase operatnal
efficiency

27.12.2001 6" Floor , Sadodaya Complex ,Darodkar Square , CA Road N{T0 increase operational

440022 efficiency

06.06.2005 D-91,MIDC ,Industrial area ,Jalga@25003 To increase operational

efficiency

OURINDUSTRMBUSINESSND NATURE OF THE COMPANY OPERATIONS & ITS PRINCIPLEACTIVITIES

Our Company is into trading of items like Computers, Computer peripherals, Computer Hardware, and Software, data process
computerized telecommunication system and networkscuokitors, tabulators, machines, appliances, accessories, devices and
instruments of every kind and activation for use of industrial, commercial or any other purpose and distribution of ITrBardwa
software & security products distribution which is broadtegorized into IT consumers & enterprise segment.

IT Consumers comprises of trade model wherein we trade the products and facilitate sale of the same, whereas enterpnige segn
comprises of backo-back sales model, where the entire sales are driveough various tiaips such as organized retail chains,
resellers, value added resellers, brand stores and system integrators.

Our product offerings include computers, components and peripherals, mobility products, enterprise solutions. We hae tied
with a strong network of resellers to distribute our product offering across the length and breadth of the nation and beyond. O
Company has established its presence across the state through sales office and service centers and warehouses.

Our operational ativity pertaining to our product offering includes procurement, warehousing, technical support, material
movement and evaluation based credit facilities to the resellers based on their financial credibility. Our Company al&s provi
important value addedervices, such as psales and postales support for its enterprise and cloud based products

OUR KEY BUSINESS ACTIVITIES
w SOURCING
w SALES
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CREDIT DEPLOYMENT

Corporate structure of our Company

As on the date of thiketter of Offer, there are no 8sidiary, Joint Ventures and Associate Company(s) of the Company

Product Segments

Our product offerings are bifurcated into segments like, IT consumer, IT enterprise solutions, and hardware services. The
consumer segment mainly deals in consumabl@nponents, peripherals, PCs, personal computers and peripherals. The IT
enterprise segment deals in products relating to network infrastructure. The hardware services segment provides warraety, serv

which includes basic repairs, online and onsite supgwap and chip level repairs. IT consumer, IT enterprise solutions and
hardware services segments have been in existence for a long time.

IT Consumer

The IT Consumer segment mainly deals in PCs and peripherals. The IT Consumer segment withesgedeansind from various
customer segments including corporates and individuals during the nationwide lockdown due to corona pandemic and is expec
to develop in the coming years.

Enterprise Solutions

The IT Enterprise segment deals in products relétezbftware, power and network infrastructure. The need for companies to have
a robust IT infrastructure has increased during the nationwide lockdown due to corona pandemic. Companies have reaiized tha
order to ensure their business continuity, theyeateto have an adequate and modern IT infrastructure and thus increase in
investment on cyber security, communication networks and IT infrastructure can be evidenced.

Hardware Services

Under hardware services, we provide repairs and warranty serviceglalftof entities with whom we have tie up for our product
offerings. We are focusing on this segment as a profitable business segment with high margins and significant scope of gro
opportunities.

Business strategy:

w 9 Y i SuNswith/hewierinfirgee brands to widen our product portfolio.

w C20dzA 2y KAIKSNI LINRPTFAGlIO0tS odzaiySaa asS3avySyidaa G2 S®emilOir:
w [/ 2yiGAydzS GKS O02ai STTAOASYyOe AWAGAFNGAGSAa (G2 AYLINRGS LINZ
w LYONBIF&S 2dzNJ NBIFOK FyR LISYSGNIGA2Y (G2 SOSNEB O2NYSNI 2F |
w [dzyOK 2F 2yt AyS -ufdaiiorkwillzngp tort@pRayér marketshagedzNI G A S

w 9YKFEYyOS (KS STFTAOASyOe 2F 2dzNJ 42 NJ ityRBdndstZo8rNwbdrkfdrd Bn0 Stdising &
available technology and field tools.

w 9Yadz2NAYy3I 2@SNIftf &l FSihie 2F 2dzNJ LIS2LI ST NBONHA GAYy3IZ NI )

Our Strengths

Experienced management team with men project management and implementation skills.

We have an experienced management team which we believe has positioned our business well for continued growth a
development. Our management team has significant experience in the areas of finance; goatibl, strategy, material sourcing
and business development. We believe that the knowledge and experience of our management team provides us with a signific
competitive advantage as we seek to grow in our existing markets and enter new segmergeagrdphies. We believe our
management team has demonstrated its ability to execute our business plan and has the skills and experience needed totimplen
our strategic objectives related to our business and expansion in the future.

Track record of growtland profitability

We have a track record of revenue delivery and profitability across various markets with healthy cash flows. The foldsvaegsta
forth our total revenue from operations, EBITDA and profit for the year/period on a consolidated basis

Long term relationship with clients and repeat business

We enjoy a good reputation and despite increase in competition, have received repeat orders from several of our prorairient cli
Our clients are spread across nation and overseas and have beariaisd with us for a medium/ long term period. We believe
GKIG ¢S O2yadryidafte GNB G2 | RRNBaa 2dzNJ @inivikingQeationshif with bl Y S
clients and improve our retention strategy. We believe that the pmitf of our existing clientsiges us a competitive advantage
gaining new clients and increasing our business.
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ORGANIZATIONAL STRUCTURE

BOARD OF DIRECTOR'S

Non-Executive Director's Key Managerial Personnel

Sunil Raisoni

Ajay Gandhi
(Managing Director)

(Independent Director)

Pritam Raisoni

Kalpesh Bafna (Chief Financial Officer)
(Independent Director) : :

- — - — -

Harsha Bandhekar
(Company Secretary)

Anjana Tolani
(Independent Director)

Swapnil Agrawal
(Independent Director)
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Main objectsof our Company
Themain objectsof our Company asontained inits Memorandumof Assocation are:

** To manufacture, develop, purchase, sell, trade, process, rent, lease, let out hire purchase, factoring bill discowopiey, s
credit, and generally financing of all industrial, commercial and domestic ventures and otherwise deal irterdmapdware and
software, computer systems and assemble data processors, program designs, computer peripherals , internet services, intel
lease lines, computer accessories and spare parts, LAN Products, Networking Material to impart education terdoanging,
Database integration, database management and integration, networking and system integrattomnterce, Software
development and to carry on business of providing, importing, exporting, selling, purchasing, trading, production, distributi
customization, development or otherwise deal in all types of applications, programs, software packages, internet prodtaears, so
programs, mobile applications, web applications, products, portals, the marketplace, services, applications, weladgstrer
related Services/Products and to execute computer related maintenance contracts and to do business of all types of Informat
Technology and Telecommunication Projects, facilities or works and to install, erect, undertake, lay down, comesitsgitish,

own, operate, manage, control and administer, lease, rent, transfer, assign all Information Technology and Telecommunicat
Projects, facilities or works including the IT Park, Computers, Internet services, Computer Bureau, Training arsh€§oosuters,

Data Processing centers, developers of Web sites, Graphics web hosting Services, and of Computer consultants technsdogy pr
outsourcing, Transcription, Back office operations, maintenance of information systems and act as consultatits for
aforementioned services and businesses.

**To carry on business as manufactures, producers, processors, makers designers, developers convertors repairs, import
exporters, traders buyers, sellers assemblers, retailers, wholesalers suppliers,ergjguackers, movers, preservers, stockiest,
agents, sukagents, merchants, distributors, consignors, jobbers, brokers, lessers, commissionaires or otherwise deal in compute
c-omputers peripherals, computer hardware and software, data processors, camped telecommunications systems and
networks, calculators, tabulators, machines appliances, accessories, devices and instruments of every kind and activseiof for
industrial commercial or any other purpose and to act as computer consultants apttide educational, personnel training
technical and advisory servicesgc&@mmerce services, Wettesigning and to offer other services that are normally offered relating
to computers programming information retrieval data preparation, computer softwanehlvare and business applications, video
software and generation processing equipment electronic and electrical equipment devices and all other allied facilities
information Technology in India or abroad.

**To carry on the business of dealing and maimance of computer hardware, computer systems and assemble data processors
program designs and to buy, sell or otherwise deal in such hardware and software packages and all types of tabulating mach
accounting machines, calculators, computerized tefeominication systems and network, their components, spare parts,
equipments and devices and to carry on the business of establishing, running and managing institutions, school, acadettmérs and
industrial bodies for imparting education in computer teclogy, offering equipment, solutions and services for networking and
network management, data centre management and in providing consultancy services in all above mentioned areas.

**To develop, provide, undertake, design, import, export, distribute and de8ystems and application software for microprocessor
based information systems, off shore software development projects, internet service provider, and solutions in all areas
application including those in Emerging niche segments like Interneinarachét website applications solutions software enterprise,
resource planning,-eommerce, value added products and other business applications either for its own use for sale in India or f
export outside India and to design and develop such systemspplication software for and on behalf of manufacturers owners
and users of computer, telecom, digital, electronic equipments in India or elsewhere in the world.

** To export, import, buy, sell, act as agent, trade or otherwise deal in all kinds of nretidea edible oils, deiled and oiled cakes,
Soya bean, ground nut oil seeds, other oil bearingsabces, steel, cotton yarn, synthetic yarn, blended yarn, chemicals, metals,
textiles, capital goods, consumer goods ,automobiles, consumer durables, aditien, agro products, precious metals, electronic
goods, machines, Engineering Equipment, Fire Equipments, Projectors, paper, cement, building and construction matsyial, fib
leather articles, furniture, electrical & electronic goods & equipments &liapces & accessories, foods, hydrocarbons, oil
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derivatives, goods Workshop Tools, consumables and all industrial and consumable goods, articles & services , capable of |
imported, exported and traded and for this purpose to buy, take on lease omwike acquire infrastructure comprising of movable
and immovable property and to run the infrastructure so developed on BOOT, BOLT on transfer basis and hold for improveme
investment, development or trade , and sell, lease or otherwise impose of, howdéa any of the aforesaid things and to carry on
any kind of commercial and/or financial business as the company may determine from time to time on retail as well as ssevhole
basis.

6. **To carry on the business of providing career consultancy sesvincluding engineering, management consultancy services,
executive & other personnel search, trainer & recruitment & placement services, career consultancy related servicesadeich as t
acquisition, development, training coaching, management, perforceaevaluation, enhancement, assessment and executive
development, in India and abroad furthermore providing Manpower placement and recruiting Selecting, Interviewing, Tralning al
Employing all types of executives, Middle Management Staff, junior Lea#) Bforkers, Laborers Skilled/Unskilled required by
various Industries and organizations including providing security services, Labor contractors, Industrial, Commerciglahidusin
other security services and workers for office management assistangarimus fields' namely general administration, personnel,
secretarial, industrial relations, public relations, labour, commercial, statistical, and to conduct employment bureapendde
consultancy and other services in connection with requiremefitseosons and manpower supply in India and abroad.

7. *To undertake the business of Builders, Engineers General Construction, Civil Contractors, Design Engineers, TurnkessContra
Real Estates and all other Engineering work and act as consultants, rAdvisareas of Engineering and to sale, purchase or
otherwise or advertise for sale, purchase or assist in selling, purchasing and find or introduce purchaser or vendorgeédamdna
building and other immovable or movable property whether belongintheoCompany or not and to buy, sale, acquire or transfer
development rights and to let any portion of any immovable property for trade or business or other private or publ®esuapd
to supply to tenants and occupiers and to collect rents and gggeeother income and to own, hold, occupy, manage, control,
construct, erect, alter, develop, pull down improve, repair, renovate, work, build, plan, lay out sell, transfer, mortgage, assign,
let out, hire, subet, sublease, all types of landdpts, buildings, hereditament, housing projects, bungalows, flats, warehouses
assets and properties, moveable or immovable freehold or ke of whatever nature and description and where ever situate
and to deal, sale, manage, lease operate and then infrastructure projects including housing, roads, highways, flyovers, bridges,
ports, dams, water supply projects, irrigation projects, water treatment systems, underground drainage systems, solid was
management systems, sanitation and seweragstesms or any other public facilities of a similar nature as the Company may deem
fit on the basis of Buil®perateTransfer (BOT), Bui@dwnOperateTransfer (BOOT), Bui@wn-Lease Transfer (BOLT) or such
other methods for the purposes of carryingt the objects of the Company and to enter into manage, undertake, buy, sell, carry on
and engaged in the of Real Estate Development, Land Development and deal in immovable property of any tenure and
interest therein either independentigr jointly in partnership, joint venture or on agency or sub contracts basis.

*Clause 2 to 5 are inserted in Main Object by passing a Special Resolution at the EGOM held'dec@inber, 2015.

$Clause Ill (A) of the Main Object Clause of the Memmuham of Association is amended / altered whereby the above new-8lduse

6 is inserted after the existing Sthause 5 vide Special Resolution passed by the Members of the Company at an Extra Ordinat
General Meeting of the Company hel@5" March, 2021

** Clause IIl (A) of the Main Object Clause of the Memorandum of Association is amended / altered by way of deletion of existing

clause 1 of Clause Ill (A) and renumbering thereto clause 1 to clause 7 vide Special Resolution passed by the Mkthkbers
Company at an Extra Ordinary General Meeting of the Company hel@@hOctober 2022
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DIVIDENDPOLICY

¢KS . 2FINR 2F S5ANBOG2NE 0KSNDS ISARADHASINDUSIRIES NIMIB@BEeinéftar refesred to laSthed .
a/ 2 Y LJ tytemedtingtheld onNovember 14,2022 has approved and adopted this Dividend Distribution Policy (herein after referred
G2 +ta GKS at2tA0@é0 & LISNIGKS LINPGAaAZYya 27F wS3dz wlatiang g015 o !

OKSNBAYFFGSNI NEFSNNBR G2 Fta (GKS a[AadAy3d wS3IdzZ I GA2yaéd0d

Purpose

The purpose of this Policy is to set up the parameters to be taken into account by the Board of the Company before declaring
recommending dividend.

The Company endeavors to pdiyidend having in view its policy of meeting the leteagm growth objectives from internal accruals and
it will continue to stick to it.

Circumstancesinder which the Shareholdersnay or may not expectdividend

The Board of the Company, Whideclaring or recommending dividend shall ensure compliance with statutory requirements under
applicable laws including the provisions of the Companies Act, 2013 and Listing Regulations. While determining thealhéddexldred

or recommended the Bard shall take into consideration the advice of the management of the Company and the planned and futur
investments need of the Company for growth apart from other parameters set out in this Policy.

The Board of the Company may not declare or recommenwidelid for a particular period if it is of the view that it would be judicious to
retain profit for the then ongoing or planned business expansion or other factors which may be considered of more puoirityhen
larger interest of stakeholders by the&rd.

Parameters to be considered while declaring or recommending dividend

The Board of the Company shall consider the following financial / internal parameters while declaring or recommendingd thviden
shareholders:
x  Profits earned during the financigéar

Retained Earnings

Earnings outlook for next three to five years
Expected future capital / liquidity requirements
Any other relevant factors and material events

X X X X

The Board of the Company shall consider the following external parameters while declareaepmmending dividend to shareholders:
x  Macro-economic environmert Significant changes in macezonomic environment materially affecting the businesses in which

the Company is engaged in the geographies in which the Company operates.

x  Regulatory changet Introduction of new regulatory requirements or material changes in existing taxation or regulatory
requirements, which significantly affect the businesses in which the Company is engaged.

x  Technological changes which necessitate significant new invessnrethe business in which the Company is engaged.

Utilisation of Retained Earnings
The Company shall endeavor to utilize the retained earnings in a manner which shall be beneficial to the interests optre @aoh
also its shareholders.

The Companynay utilize the retained earnings for making investments for future growth and expansion plans, for the purpose c
generating higher returns for the shareholders or for any other purpose, as the Board of the Company may deem fit.

PARAMETERS THAT SHALABBPTED WITH REGARD TO VARIOUS CLASSES OF SHARES
The Company has issued only equity shares. Parameters for dividend payments in respect of any other class of sharepevilihee a

respective terms of issue and in accordance with the applicable régugaand will be determined, if and when the Company decides to
issue other classes of shares.
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Conflictin Policy

In the event of any conflict between this Policy and the provisions contained in the regulations, the regulations shilll preva
Amendments

The Board may, from time to time, make necessary amendments to this Policy to the extent required due to change in dpplcable
and regulations or as deemed fit on a review.

Dividendspaid on EquityShares:

31st 31st 31st 31st 31st 31st 31st 31st
Particulars March, March, March, March, March, March, March, March,
1995 1996 1997 1998 1999 2000 2001 2002
Dividend type Final Final Final Final - Interim Final Interim
Dividend
) 229860 930870 1516950 1011601 0 1159300 579650 1159300
(Amt. in Rs.)
31st March, | 31st March,
31st March, 2002 2003 2004
Dividend type Interim Final -
Dividend
(Amt. in Rs.) 1159300 1159300 0

No dividend has been declared and paid by the company since the year FZaEHoweverThe Board of Directors of the Compeat
their board meeting held on 19th January 2023 have considered and declared the Payment of Interim dividend of Rs.Jppekplly
Equity Share of Rs. X(®ach for the financial year ended March 31, 2023; as duly reviewed, approved and recomninithedAudit
Committee of the Company
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Our Articles of Association provide that our Board shall consist of minimum 3(three) Directors and not mof tffifeen)

OURMANAGEMENT

Directors,unlessotherwise determined bypur Companyn a genaal meeting.

As on the date of thisLetter of Offer, our Company h&gFive Directors, comprising of 1(One) Executive Direatod 4(Foun
Independent Directors. The present composition of our Board of Direatwists committees are in accordamwith the corporate

governance requirements provided under the Companies Act, 2013 &BListingRegulations.

OurBoard ofDirectors

Thefollowingtable setsforth detailsregardingour Board ofDirectorsason the date of this Letter of Offer:

No. Name,Designation Address,Occupation,Termand DIN Age(Years) | OtherDirectorships
1. Mr. Sunil Raisoni 61 1. RATLAM RAILWAY INFRA
DesignationManaging Director PRIVATE LIMITED (Director)
Address Shradha BunglowPlot No. 75,Shivaji Nagar, 2. MOUNT ABU RAILWAY INF
Shankar Nagar S.ONagpur440010, Maharashtra PRIVATE LIMITED (Director)
Occupdion: Business 3. SGR INFRATECH LIMITED
Periodof Directorship:Since18" (Director)
November 2022 4. GHR SONS EDUCATIONA
Term: Five years effective from 18th AND MEDICALRESEARCH
November 2022, FOUNDATION (Director)
Dateof birth: 11/12/1961 5. ANKUSH SHIKSHAN SANS
DIN: 00162965 (Director)
6. CHAITANYA BAHUUDDES
SANSTHA (Director)
7. G.H. RAISONI EDUCATION
AND MEDICAL FOUNDATION
(Director)
8. G. H. RAISONI FOUNDATI(
(Director)
9. S.G.R FOUNDATION (Direc
10. G. HRAISONI TECHNOLC
BUSINESS INCUBATOR
FOUNDATION (Director)
2. Anjana Tolani 31 NIL
DesignationNonExecutive, Independent DirectoNon
Promoter
Address: Plot No. 36, S N Tolani, Khamla Road, Sindhi Hind
High School, Sindhi Colony, Khamla, Nagpur MH IN
440025
OccupationProfessional
Periodof Directorship: Sincel8"
November 2022
Term: Five years effective from 18th
November 2022,
Dateof birth: 18/04/1991
DIN: 09794298
3. Kalpesh Lalitkumar Bafna 44  NIL
DesignationNon-Executive, Independent ictor - Non
Promoter
AddressSonika 8299212 Nandanwan Colony Behind Jakhete
Petrol Pump, Khajamiya Chauk Jalgaon 425001 Mh In
OccupationBusiness
Period of Directorshipsince 2%
March 2016
Term:5 years from 30 September,
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2021 up to 30th &tember, 2026
Dateof birth: 04/09/1978
DIN:07484027

Swapnil Shivkumar Agrawal
DesignationNon-Executive, Independent DirectoNon
Promoter

Address:Near Paranjape School, Plot
No.222, Khare Town Dharam Peth,
Shankar Nagar S.O, Nagpur MH 400010
OccupationEmployed

Period of Directorship: w.e.f. "7
November 2022

Term:for a period of 1 year

Dateof birth: 13/02/1978

DIN:01709908
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1. Bindraban horticulture pvt
Ltd- Managing Director

2. A A Energy Private Limite
Wholetime Director

3. Nandkishore Lifespaces
Private Limited Director

4. Infobay Interactive India
Privatelimited Director

5. Tisha Navigation Private
Limited Director

Ajay Kumar Gandhi
DesignationNon-Executive, Independent DirectoNon
Promoter

AddressFlat No. B AUM Ganga 120
Farmland, Ramdaspeth Nagpur
Maharashtra India 440010
OccupationBusiness

Period of Directorship: w.e.f. '7
November 2022

Term:for a period of 1 year

Dateof birth: 29/03/1962
DIN:09516767

60

Gandhi Topline Private Limitec
Director

Pritam Avinash Raisoni
DesignationChiefFinanciaOfficer(CFO)

Address: House no 10, Vitraag, Saraswati Wadi ,
Behind Dyan Mandir,Ganpatiagar, Jalgaon
,M.j.college, Jalgaon,MH

Period of serving as CFénce 24

June 2014

Dateof Birth: 15/12/1980

PAN: ADKPR9324D
Email:praisoni@hotmail.com
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Not Applicable

Harsha Ramesh Bandhekar
Designaibn: Company Secretary

AddressUmiya Complex Phase 2, A2 Room No. 14, Ganesh
Mandir Road, Near Sai mandir, Titwala E4&1605 Kalyan

OccupationService

Periodof ServiceasCSsince 19
February 2022

Dateof Birth: 17/12/1986
PAN:AMJPB3787E

Email harsha.bandhekar@raisoni.net

36

Not Applicable
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PastDirectorshipsin listed companies

Mr. Sunil Raisoni Shradha  Infraprojects  Limitg] ~ Cessation date: 30/09/2020

(Managing Director)
Noneof our Directorsis, or wasa director of anylisted companies whoseshareshavebeen,or were suspendedrom beingtraded
onthe MSE during the term of their directorships in such companies during the last five years preceding the date of filsxg of t
Letter ofOffer.

Noneof our Directorsisor wasadirector of anylistedcompanywhichhasbeen,or wasdelistedfrom anystockexchangeluringthe
term of their directorshipin suchcompanyduring the lastten yearsprecedinghe date of filing of this Letter of Offer.

Relationshipbetween the Directors
The Directors of the company is not relateedany other Director of the Company.
Arrangementor understandingwith major Shareholderscustomers,suppliersor others

There is no arrangement or understanding with the major Shareholdestpmers, suppliers or others, pursuant to which any of
our Directorswere appointedon the Boardof Directors.

Detailsof servicecontractsentered with Directors

There are no service contracts entered between our Company and our Directors whichepimvizenefits upon termination of
employment
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SECTION ¢ FINANCIAINFORMATION

FINANCIABTATEMENTS

INDEX
Sl.No.| Particulars Page No.
1. |AuditedfinancialstatementandIndependent dzR A fegoNy #he yearendedMarch 51
31,2022
2. |Unaudted Financial Resulfsr sixmonths period ended September 30, 2022epared in 96

accordance with recognition and measuremgminciples of Ind AS 34 and Regulation
of SEBI (LODR) Regulations, 2015, which are subjected to Limited Review byrySi

Auditorsof the Company

(Theremainder ofthis pagehas beernintentionally left blank)
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Off : 101, Laxminarayan Enclave, Opp. Dhantoli Garden Main Gate, Bhivapurkar Marg, Dhantoli Nagpur-440012
Tel : 0712-2447602, Mail-id : tankparesh@yahoo.com

INDEPENDENT AUDITOR'S REPORT

To the Members of,
Shradha Industries Limited,

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Shradha Industries Limited
("the Company”), which comprise the Balance Sheet as at 31% March 2022, and the Statement
of Profit and Loss including Other Comprehensive Income, the Statement of Changes in Equity
and the Statement of Cash Flows for the year then ended, and notes to the standalone financial
statements, including a summary of significant accounting policies and other explanatory
information (hereinafter referred to as “standalone financial statements”).

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid standalone financial statements give the information required by the Companies
Act 2013 ("the Act”) in the manner so required and give a true and fair view in conformity with
the Indian Accounting Standards prescribed under section 133 of the Act read with the
Companies (Indian Accounting Standards) Rules, 2015, as amended, (“Ind AS") and other
accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2022, profit, total comprehensive income, changes in equity and its cash flows for
the year ended on that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the
Standards on Auditing (SAs) specified under section 143(10) of the Act. Our responsibilities
under those Standards are further described in the Auditor's Responsibilities for the audit of the
standalone financial statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India
together with the ethical requirements that are relevant to our audit of the standalone financial
statements under the provisions of the Act and the rules made thereunder, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the ICAl's Code of
Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the standalone financial statements.
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Off : 101, Laxminarayan Enclave, Opp. Dhantoli Garden Main Gate, Bhivapurkar Marg, Dhantoli Nagpur-440012
Tel : 0712-2447602, Mail-id : tankparesh@yahoo.com

Key Audit Matters
Key audit matters are those matters that, in our professional judgment, were of most

significance in our audit of the standalone financial statements of the current year. These
matters were addressed in the context of our audit of the standalone financial statements as a
whole, and in forming our opinion thereon, and we do not provide a separate opinion on these
matters.

We have determined the matters described below to be the key audit matters to be

communicated in our report.

A. Inventories -

The Key Audit matters

How our audit addressed the key audit matter / Auditor's
Response

Assessment of net realisable value (NRV) of
inventories.Inventories on construction of
residential/ commercial units comprising
ongoing and completed projects, initiated but
un-launched projects and land stock,
represents a significant portion of the
Company's total assets.

Our audit procedures to assess the net realisable value

{NRV) of inventories included and were not limited to the
following::

» Enquiry with the Company's personnel to understand the
basis of computation and Justification for the estmated
recoverable amounts of the wunsold units (‘the NRV
assessment”);

» Considered the ready reckoner / stamp duty valuation rates
for land and construction thereof considering the location of
the projects.

» Considered market rates prevailed during the year for land
and construction thereof based on the location of the projects,
based on available information.

« Obtained and reviewed the management assessment of the
NRV including judgement and estimates applied in valuations.

= Assessed the determination of impact on valuations of the
project consequent to COVID-19 and Assessment of how the
management has factored the

deterioration in the overall economic environment arising from
COVID-19..

« Performed subsequent event procedures upto the date of the
audit report
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Off : 101, Laxminarayan Enclave, Opp. Dhantoli Garden Main Gate, Bhivapurkar Marg, Dhantoli Nagpur-440012
Tel : 0712-2447602, Mail-id : tankparesh@yahoo.com

Auditor's Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the Standalone Financial
Statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditors’ report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these Standalone Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgement and maintain
professional skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the Standalone Financial
Statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

® Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Act,
we are also responsible for expressing our opinion on whether the Company has
adequate internal financial controls with reference to standalone financial statements in
place and the operating effectiveness of such controls.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

. Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company'’s
ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor's report to the related disclosures in the
standalone financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Company to cease
to continue as a going concern.
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- Evaluate the overall presentation, structure and content of the Standalone Financial
Statements, including the disclosures, and whether the Standalone Financial Statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that,

individually or in aggregate, makes it probable that the economic decisions of a reasonably .
knowledgeable user of the standalone financial statements may be influenced. We consider

quantitative materiality and qualitative factors in (i) planning the scope of our audit work and in

evaluating the results of our work; and (ii) to evaluate the effect of any identified misstatements

in the standalone financial statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the standalone financial statements of the
current period and are therefore the key audit matters. We describe these matters in our
auditor's report.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order"), issued by
the Central Government of India in terms of sub-section (11) of section 143 of the Act,
we give in the Annexure A- a statement on the matters specified in paragraphs 3 and 4
of the Order.

2. As required by Section 143(3) of the Act, based on our audit we report that:

(a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.
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(¢

(d)

(e)

(f)

(9)

(h)

The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
Income, the Statement of Changes in Equity and the Statement of Cash Flow dealt with
by this report are in agreement with the books of account.

In our opinion, the aforesaid standalone financial statements comply with the Ind AS
specified under Section 133 of the Act read with relevant rules.

On the basis of the written representations received from the directors as on 31st
March, 2022 taken on record by the Board of Directors, none of the directors is
disqualified as on 31st March, 2022 from being appointed as a director in terms of
Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of
the company and the operating effectiveness of such controls, refer to our separate
report in "Annexure B". Our report expresses an unmodified opinion on the adequacy
and operating effectiveness of the Company's internal financial controls over financial
reporting.

With respect to the other matters to be included in the Auditor's Report in accordance
with the requirements of section 197(16) of the Act, as amended.

In our opinion and to the best of our information and according to the explanations given
to us, the remuneration paid by the Company to its directors during the year is in
accordance with the provisions of section 197 of the Act.

With respect to the other matters to be included in the Auditor's Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our
opinion and to the best of our information and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial
position.

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

li. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.
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a) The Management has represented that, to the best of its knowledge and belief,
no funds (which are material either individually or in the aggregate) have been
advanced or loaned or invested (either from borrowed funds or share premium or
any other sources or kind of funds) by the Company to or in any other person or
entity, including foreign entity (“Intermediaries”), with the understanding, whether
recorded in writing or otherwise, that the Intermediary shall, whether, directly or
indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Company ("Ultimate Beneficiaries") or provide
any guarantee, security or the like on behalf of the Ultimate Beneficiaries;

b) The Management has represented, that, to the best of its knowledge and belief,
no funds (which are material either individually or in the aggregate) have been
received by the Company from any person or entity, including foreign entity
("“Funding Parties™), with the understanding, whether recorded in writing or
otherwise, that the Company shall, whether, directly or indirectly, lend cr invest
in other persons or entities identified in any manner whatsoever by or on behalf
of the Funding Party (“Ultimate Beneficiaries") or provide any guarantee, security
or the like on behalf of the Ultimate Beneficiaries;

c) Based on the audit procedures that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has
caused us to believe that the representations under sub-clause (i) and (ii) of Rule
11(e), as provided under (a) and (b) above, contain any material misstatement.

iv. The Company has not declared any dividend (i.e. interim or final) during financial
year ended 31% March'2022. Accordingly provisions of section 123 of the
Companies Act 2013 is not applicable during Financial year 2021-22

For Paresh Jairam Tank & Co.
Chartered Accountants

Reg. NQ. 189681W

CA. Par sk) ram Tank
Partner

Membership No.: 103605
Nagpur, May 23, 2022 . UDIN: 22103 60 & AT U KM () 4929
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Annexure A to the Independent Auditor’s

Report referred to in paragraph 1 under the heading ‘Report on Other Legal & Regulatory
Requirement’ of our report of even date to the members of Shradha Industries Limited,
(“the Company”) financial statements of the Company for the year ended March 31, 2022:

i)
a)

b)

c)

d)

e)

In respect of the Company’s Fixed Assets
a. The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

b. The Company does not own any intangible asset, hence this sub-clause is not
applicable.

The fixed assets have been physically verified by the management at reasonable
intervals, which in our opinion is reasonable having regard to the size of the Company
and the nature of its asset. According to the information and explanation given to us, no
material discrepancies were noticed on such verification.

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the title deeds of immovable properties are
held in the name of the Company.

The Company has not revalued any of its Property, Plant and Equipment (including right
of-use assets) and intangible assets during the year.

No proceedings have been initiated during the year or are pending against the
Company as at March 31, 2022 for holding any benami property under the Benami
Transactions (Prohibition) Act, 1988 (as amended in 2016) and rules made thereunder.

The Company does not have inventory, therefore reporting under clauses (a) & (b) of
CARO 2020 is not applicable to the company.

The Company has not made any investments in or provided any guarantee or security
to companies, firms, Limited Liability Partnerships. During the year the Company has
granted unsecured loans to entities other than related parties,:

The Company has provided unsecured loans in respect of which-

57




‘"('/\\, PARESH JAIRAM TANK & Co.
A

CHARTERED ACCOUNTANTS

Off : 101, Laxminarayan Enclave, Opp. Dhantoli Garden Main Gate, Bhivapurkar Marg, Dhantoli Nagpur-440012
Tel : 0712-2447602, Mail-id : tankparesh@yahoo.com

A. The Company has not provided loans or advances in the nature of loan or stood
guarantees or provided security to subsidiaries, joint ventures or associates.

B. The Company has provided loans amounting to Rs. 13,53,00,000/- during the year
to entities other than subsidiary, Joint ventures or Associates; and the balance
outstanding at the balance sheet date in respect of such loans granted is Rs.
1,44,980,348/-.

b) In respect of loans granted by the Company, the schedule of repayment of principal and
payment of interest has not been stipulated and the repayments of principal amounts
and receipts of interest are generally been regular which is based on demand.

c) In respect of loans granted by the Company, there is no overdue amount remaining
outstanding as at the balance sheet date.

d) Neither any loan granted by the company has fallen due during the year, nor has it been
renewed or extended or any fresh loans granted to settle the overdues of existing loan
since the loans are repayable on demand.

e) The company has not granted any loans or advances in the nature of loans to
promoters or related parties as defined in clause (76) of the Act. The Company has
granted loans repayable on demand to entities other than related parties during the
year, the details for which are as follows;

Particulars [ &t i ado g Al All Parties | Promoters g
. i |, $ If Parties

Aggregate amount of loans/ advances in
nature of loans

Repayable on demand (A) 1353000.00 - -
Agreement does not specify any terms or
period of repayment (B)

Total (A+B) 1353000.00 - -

Percentage of loans/advances in nature of
loans to the total loans W0.00% 0.00% 0.00%

iv) In our opinion and according to the information and explanations given to us, the
Company has complied with the provisions of Sections 185 and 186 of the Act, to the
extent applicable in respect of grant of loans, making investments and providing
guarantees and securities.

v) The Company has not accepted deposits within the meaning of section 73 and 76 of the
act and the companies (acceptance of deposits) rules, 2014 (as amended) during the
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vi)

vii)
a)

b)

viii)

ix)

The maintenance of cost records has not been specified by the Central Government
under subsection (1) of section 148 of the Act, for the business activities carried out by
the Company. Hence, reporting under clause (vi) of the Order is not applicable to the
Company.

In respect of statutory dues:

In our opinion, the Company has generally been regular in depositing undisputed
statutory dues, including Goods and Services tax, Income Tax, and other material
statutory dues applicable to it with the appropriate authorities.

According to the information and explanation given to us, there are no disputed dues of
Goods and Services tax, Income Tax and other material statutory dues, which have not
been deposited on account of any dispute.

There were no transactions relating to previously unrecorded income that have been
surrendered or disclosed as income during the year in the tax assessments under the
Income Tax Act, 1961 (43 of 1961).

The Company has not taken any loans or other borrowings from any lender. Hence
reporting under clause (ix)(a) of the Order is not applicable.

The Company has not been declared wilful defaulter by any bank or financial institution
or government or any government authority.

The Company has not taken any term loan during the year and there are no outstanding
term loans at the beginning of the year and hence, reporting under clause 3(ix)(c) of the
Order is not applicable.

On an overall examination of the financial statements of the Company, The Company
has not raised any funds on short term basis during the year and there are no
outstanding loans of short term basis as at the beginning of the year and hence,
reporting under clause (ix)(d) of the Order is not applicable.

On an overall examination of the financial statements of the Company, the Company
has not taken any funds from any entity or person on account of or to meet the
obligations of its subsidiaries.
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b)

xi)
a)

b)

c)

Xii)

xiii)

xiv)

The company has not raised any loans during the year, hence reporting on clause (ix)(f)
of the orders is not applicable

The Company has not raised moneys by way of initial public offer or further public offer
(including debt instruments) during the year and hence reporting under clause 3(x)(a) of
the Order is not applicable.

During the year, the Company has not made any preferential allotment or private
placement of shares or convertible debentures (fully or partly or optionally) and hence
reporting under clause (x)(b) of the Order is not applicable.

To the best of our knowledge and according to the information and explanations given
to us, no fraud by the Company or no material fraud on the Company by its officers or
employees has been noticed or reported during the year,

No report under sub-section (12) of section 143 of the Companies Act has been filed in
Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules,
2014 with the Central Government, during the year and upto the date of this report.

According to the information and explanation given to us, the Company has not received
any whistle-blower complaints during the year.

The Company is not a Nidhi Company and hence reporting under clause (xii) of the
Order is not applicable.

In our opinion and according to the information and explanations given to us
transactions with related parties are in compliance with the provisions of section 177
and 188 of Companies Act, 2013 wherever applicable and the details of related party
transactions have been disclosed in the financial statements as required by the
applicable accounting standards.

In our opinion the Company has an adequate internal audit system commensurate with

the size and the nature of its business.
We have considered the internal audit reports for the year under audit, issued to

the Company during the year and till date, in determining the nature, timing and extent

——

of our audit procedures.
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xv)

a)

b)

xviii)

Xix)

In our opinion and according to the information and explanations given to us, during the
year the Company has not entered into any non-cash transactions with its Directors or
persons connected to its directors and hence provisions of section 192 of the
Companies Act, 2013 are not applicable to the Company.

In our opinion, the Company is not required to be registered under section 45-1A of the
Reserve Bank of India Act, 1934. Hence, reporting under clause 3(xvi)(a), (b) and (c) of
the Order is not applicable.

In our opinion, there is no core investment company within the Group (as defined in the
Core Investment Companies (Reserve Bank) Directions, 2016) and accordingly
reporting under clause (xvi)(d) of the Order is not applicable.

The Company has not incurred cash losses during the financial year covered by our
audit and the immediately preceding financial year.

There has been no resignation of the statutory auditors of the Company during the year.

On the basis of the financial ratios, ageing and expected dates of realisation of financial
assets and payment of financial liabilities, other information accompanying the financial
statements and our knowledge of the Board of Directors and Management plans and
based on our examination of the evidence supporting the assumptions, nothing has
come to our attention, which causes us to believe that any material uncertainty exists as
on the date of the audit report indicating that Company is not capable of meeting its
liabilities existing at the date of balance sheet as and when they fall due within a period
of one year from the balance sheet date. We, however, state that this is not an
assurance as to the future viability of the Company. We further state that our reporting is
based on the facts up to the date of the audit report and we neither give any guarantee
nor any assurance that all liabilities falling due within a period of one year from the
balance sheet date, will get discharged by the Company as and when they fall due.
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XxX) During current year, the Company is not required to spend funds towards Corporate
Social Responsibility and accordingly reporting under this clause (xx) is not applicable

For Paresh Jairam Tank &Co.
Chartered Accountants
Firra-Reg. N _139681W

CA. Pare h\ei a ank
Partner
Membership No.:103605
Nagpur, May 23, 2022 UDIN: 22103605 ATV KMO4G989
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Annexure - B to the Independent Auditor’s Report

(Referred to in_paragraph 2(f) under ‘Report on Other Legal and Requlatory
Requirements’ section of our report to the Members of Shradha Industries Limited of

even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of
Sub-Section 3 of Section 143 of the Companies Act, 2013 (“the Act")

We have audited the internal financial controls over financial reporting of Shradha Industries
Limited, (“the Company”) as of 31st March 2022 in conjunction with our audit of the Financial
Statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company’'s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of
Chartered Accountants of India (“ICAI"). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company's policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation
of reliable financial information, as required under the Act

Auditor's Responsibility
Our responsibility is to express an opinion on the Company's internal financial controls over

financial reporting of the Company based on our audit. We conducted our audit in accordance
with the Guidance Note on Audit of Internal Financial Control over Financial Reporting (the
“Guidance Note") and the Standards on Auditing, issued by ICAI and deemed to be prescribed
under Section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of
internal financial controls, both applicable to an audit of Internal Financial Controls and, both
issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all

material respects.

Our audit mvolves performing procedures to obtain audlt evudence about the adequaCy of the
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Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our audit opinion on the Company's internal
financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

The Company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. The Company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of records
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of
the assets of the Company; (2) provide reasonable assurance that transactions are recorded
as necessary to permit preparation of financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the Company are being
made only in accordance with authorizations of management and directors of the Company;
and (3) provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the Company's assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.
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Opinion

In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating
effectively as at 31* March, 2022, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by
the Institute of Chartered Accountants of India.

For Paresh Jairam Tank & Co.
Chartered Accountants
Firm_Reg. No. 139681W

Si)

h Jajram Tank
Partner
Membership No.: 103605

Nagpur, May 23, 2022 UDIN: 2.2103 60 S AT UM 0498y -

CA. Pare
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SHRADHA INDUSTRIES LIMITED

b Balance Sheet As at 31st March, 2022
Amount In Rs('00)
E Partictiare Note As at As at
= No 31st March, 2022 31st March, 2021
li-Assevs
A. Non-carrent assets
{a) Property, plant and equipment 3 3,182.32 11,507.41
(b) Financial assets
(i) Investments 4 8,97,048.17 7.40,480.40
(ii) Other Financial assets 5 220.00 555.90
(c) Other non-current assets 6 7.500.00 7.500.00
Total Non-current assets 9,07,950.49 7,60,043.71
IB. Current assets
(a) Inventories 7 - 2,03,786.21
(b) Financial Assets
(i) Trade receivables 8 : -
(i) Cash and cash equivalents 9 2,433.07 8,321.12
(ili) Loans 10 14,49 803.48 6,67,413.38
(iv} Other financial assets 11 - 120.00
{c) Current tax assets (net) 12 38774 397.99
(d) Other current assets 13 15,046 05 2,967.89
Total Current assets 14,67,670.34 8,83,006.60
TOTAL ASSETS 23,75,620.83 16,43,050.31
Tl. EQUITY AND LIABILITIES
A. Equity
(a) Equity share capital 14 1,24,392.70 1,24,382.70
(b) Other equity 15 20,32,376.26 13,92,077 .85
Total Equity 21,56,768.96 15,16,470.55
B. Liabilities
1 B.1 Non-current liabilities
(a) Provisions 16 65.15 -
(b) Deferred tax liabilities (Net) 17 90,027.35 1,22,700.86
Total Non-current liabilities 90,092.50 1,22,700.86
IIB.2 Current liabilities
(a) Financial liabilities
(i) Trade payables: 18
(A) Total outstanding dues of micro enterprise and smali enterprises - -
(B) Total outgtandmg dues of creditors other than micro enterprises and 609.61 24 98
small enterprises
(ii) Other financial liabilities: 19 1,035.00 1,488.65
(b) Other current liabilities 20 1,876.17 2,365.27
(c) Provisions 21 0.22 -
(d) Current tax liabilities (Net) 22 1,25,238.37 -
Total Current liabilities 1,28,759.37 3,878.90
Total liabilities 2,18,851.87 1,26,679.76
TOTAL EQUITY AND LIABILITIES 23,75,620.83 16,43,050.31
See accompanying notes forming part of financial statements 1to 32

As per our report of even date attached

For Paresh Jairam Tank & Co.
Chartered Accountants

Firm Reg No: 1396%
CA Paresh Ja

1 ¢
nk

Partner

Membership No: 103605

UDIN: 22 (0% 6ps ATV LMOLA2]
Nagpur , 23rd May 2022

S.S. Y ' %9-4_-0«-
Mrs. Shobha Raisoni Mr. Pritam Raisoni

Managing Direclor Chief Financial Officer
DIN No. 00162943

Mr. %ndm Sharma Ms. Harsha Bandhekar

Director

DIN No. 07457726

For and on behalf of the Board of DlrectorsL

\

Company Secretary

Nagpur , 23rd May 2022
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SHRADHA INDUSTRIES LIMITED
Statement of Profit and Loss for the Year ended on 31st March, 2022

Amount In Rs('00)

i =
v For the Year ended | For the year ended
| EARTIZHLARD Note No| " 34st March, 2022 | 31st March, 2021
| Revenue from operations 23 9,40,039.42 48,409.19
I Other Income 24 1,32,794.67 48,069.30
m Total Income (I+11) 10,72,834.10 96,478.49
IV |Expenses
Cost of Goods Sold 25 4,27,826.98 -
Purchase of Stock in Trade 26 34 372.46 47,736.57
Employee benefit expense 27 21,197.04 22,458.59
Depreciation and amortisation expense 3 190.46 424.14
Other Expenses 28 6,975.83 5,235.60
Total expenses (IV) 4,90,562.78 75,854.90
V |Profit/ (loss) before tax (llI-1V) 5,82,271.31 20,623.59
VI |Tax expense
a) Current Tax 1,57,896.34 5,128.81
| b) Earlier year Income tax 10.25 (382.40)
b) Deferred Tax (687.88) 594.71
Total Tax Expense 1,57,218.71 5,341.12
Vil |Profit/ (loss) for the Year (V - Vi) 4,25,052.61 15,282.47
VIII |Other comprehensive income
A (i) Items that will not be reclassified to profit or loss:
Revaluation of Listed Equity Instruments 1.56,567.77 3,56,213.34
(ii) Income tax relating to items that will not be reclassified to (58,678.03) 74,785.19
profit or loss I
B (i) Items that will be reclassified to profit or loss - -
(ii) Income tax relating to items that will be reclassified to profit ) .
or loss
Total Other Comprehensive Income for the year 2,15,245.80 2,81,428.15
Total Comprehensive Income for the Year (VII+VIIl) 6,40,298.41 2,96,710.63
Earnings per equity share at par value of Rs. 10 each
(Amount in Rupees) :
a) Basic 34.17 1.23
b) Diluted 34.17 1.23
See accompanying notes forming part of financial statements 1to 32

CA Paresh Jair
Partner
Membership No: 103605

UDIN: 2.2 105605 AT U 04989
Nagpur , 23rd May 2022

per our report of even date attached

For Paresh Jairam Tank & Co.
Chartered Accountants
Firm Reg No: 139681W, -

i

Ta

For and on behalf of the Board of Directors

s .s.%ajsony

Mrs. Shobha Raisoni

Managing Director

DIN No. 00162943

Mr%ayggrma

Director

DIN No. 07457726

Nagpur , 23rd May 2022

Chief Financiel Officer

Ms. Harsha Bandhekar |
Company Secretary

Mr. PEitam Raisoni
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Shradha Industries Limited
Statement of Cash Flow for the Year ended on 31st March, 2022

Amount In Rs("00)

ur . 23rd May 2022

Mrs. Shobha Raisoni
Managing Direcfor
DIN No. 00162943

Mr. Ravindra Sharma
Director
DIN No. 07457726

Chief Financial Officer

Nagpur , 23rd May 2022

ha Bandhekar]
Company Secretary

My - For the Year ended For the year ended
" PRTRGRTS 31st March, 2022 31st March, 2021
A) |Cash Flow from Operating Activities
Net Profit before Tax 5,82,271.32 20,623.59
Adjustments for Non-Cash Items:
Depreciation 190.46 424 14
Profit on sale of Asset 73,134.13
Derecognition of Asset 268.76 -
Operating profit before working capital changes 5,09,596.42 21,047.74
Adjustment for Working Capital Changes :
Changes in Trade Receivables - 3,876.37
Changes in Inventories 2,03,786.21 (3,347.85)
Changes in Trade Payables 584.63 (15,370.486)
Changes in Other Current Liabilities (489.10) (1,615.76)
Changes in Other Current Financial Liabilities (453,65) 1,488.65
Changes in Other Current Assets (12,078.18) 5,992.01
Changes in Current Provisions 65.15
Changes in Non-current Provisions 0.22
Increase/ Decrease in Non Current Assets 335.80 (555.90)
Changes in Other Current Financial Assets 120.00 (120.00)
Total working capital changes 1,91,871.21 (9,652.94)
Direct Taxes Paid (Net) 5,965.57 (5,084.48)
Taxes of earlier years - 104,40
‘Net Cash From Ogradng Activities (A) 6,95 502.06 2,414.71
||B) |Cash Flow from Investing Activities
Net Proceeds from Loans (7,82,380.09) (1,699.23)
Sale of Property, Plant and Equipment 80,999.29 -
Net Cash used in Investing Activities (B) (7.01,390.19 |1,699.23m
LIC) Cash Flow from Finance Activities - -
Net Cash used in Flnanclng Activities (C) - -
Net increase / ( Decrease) in Cash and
Cash Equivalents (A+ B+ C) (5,888.04) 715.48
Opening Balance of Cash & Cash Equivalents 8321.12 7,605.63
Closinﬂ Balance of Cash & Cash Equivalents 2,433.07 8,321.12
See accompanying notes forming part of financial statements 1to 32
per our report of even date attached
For and on behalf of the Board of Directors
For Paresh Jairam Tank & Co.
Chartered Accountants
X o
S.S. Paisowi %,W
Mr. Pritam Raison
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NOTE 1

NOTE 2:

SHRADHA INDUSTRIES LIMITED
Notes forming part of the financial statements
For the year ended 31* March, 2022

: Corporate Information .

Shradha Industries Limited is a Listed Public Limited Company incorporated in the state
of Maharashtra. It was incorporated on 01st January, 1990. The registered office of the
company is situated at D-91, MIDC, Jalgaon—425001, Maharashtra, India. Presently, the
Company is engaged in the business of Trading of items like Computers, Computer's
Hardware & Accessories and all allied kind of products and is listed on the Metropolitan
Stock Exchange of India Limited ("MSE”).

Statement on Significant Accounting Policies

The significant accounting policies applied by the company in the preparation of its
financial statements are listed below. Such accounting policies have been applied
consistently to all the periods presented in these financial statements, unless otherwise
indicated.

Statement of compliance
These financial statements have been prepared in accordance with the Indian
Accounting Standards (referred to as “Ind AS") as prescribed under Section 133 of the
Companies Act, 2013 read with Companies (Indian Accounting Standards) Rules as
amended from time to time.

Basis of Preparations of Financial Statements:
These financial statements have been prepared in Indian Rupee () which is the
functional currency of the Company.

The financial statements have been prepared under the historical cost convention with
the exception of certain assets and liabilities that are required to be carried at fair values
by Ind AS and inventories at Cost or NRV whichever is lower .Historical cost is generally
based on the fair value of the consideration given in exchange for goods and services.
Fair value is the price that would be received to sell an asset or paid to transfer a liability
in orderly transaction between market participants at the measurement date.

Use of Estimates:
In preparation of the financial statements, the Company makes judgments, estimates
and assumptions about the carrying values of assets and liabilities that are not readily
apparent from other sources. The estimates and the associated assumptions are based
on historical experience and other factors that are considered to be relevant. Actual
results may differ from these estimates.
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Significant judgments and estimates relating to the carrying values of assets and
liabilities include useful lives of property, plant and equipment and intangible assets,
impairment of property, plant and equipment, intangible assets and investments,
provision for employee benefits and other provisions, recoverability of deferred tax
assets, commitments and contingencies.

Revenue Recognition:

Income from Sale of goods:

Revenue from the sale of goods is recognized when all the following conditions have
been satisfied:

(a) the company has transferred to the buyer the significant risks and rewards of ownership

of the goods;

(b) the entity retains neither continuing managerial involvement to the degree usually

associated with ownership nor effective control over the goods sold;

(c) the amount of revenue can be measured reliably;
(d) it is probable that the economic benefits associated with the transaction will flow to the

entity; and

(e) The costs incurred or to be incurred in respect of the transaction can be measured

reliably.

Revenue is measured at the fair value of the consideration received or receivable,
taking into account contractuzlly defined terms of payment and excluding taxes, levies
or duties collected on behalf of the government/ other statutory bodies.

Advances received from the customers are reported as customer’s deposits unless the
above conditions for revenue reccgnition are met.

Interest income:
Income is recognized on a time proportion basis by reference to the principal
outstanding and the effective interest rate applicable.

Dividend:
Dividend from investment is recognized as revenue when right to receive the payment is

established.

Property, Plant and Equipment (PPE):

Land is carried at historical cost. Historical cost includes expenditure which are directly
attributable to the acquisition of the land like, rehabilitation expenses, resettlement
cost.After recognition, an item of all other Property, plant and equipment are carried at
its cost less any accumulated depreciation and any accumulated impairment losses
under Cost Model. The cost of an item of property, plant and equipment comprises:

(a) its purchase price, including import duties and non-refundable purchase taxes, after

deducting trade discounts and rebates.
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(b) any costs directly attributable to bringing the asset to the location and condition
necessary for it to be capable of operating in the manner intended by management.

(c) the initial estimate of the cosis of dismantling and removing the item and restoring the
site on which it is located, the obligation for which an company incurs either when the
item is acquired or as a consequence of having used the item during a particular period
for purposes other than to produce inventories during that period.

Each part of an item of property, plant and equipment with a cost that is significant in
relation to the total cost of the item depreciated separately. However, significant part(s)
of an item of PPE having same useful life and depreciation method are grouped
together in determining the depreciation charge.

Costs of the day to-day servicing described as for the ‘repairs and maintenance' are
recognized in the statement of profit and loss in the period in which the same are
incurred.

Subsequent cost of replacing parts significant in relation to the total cost of an item of
property, plant and equipment are recognized in the carrying amount of the item, if it is
probable that future economic benefits associated with the item will flow to the
company; and the cost of the item can be measured reliably. The carrying amount of
those parts that are replaced is de-recognized in accordance with the de-recognition
policy mentioned below.

When major inspection is performed, its cost is recognized in the carrying amount of the
item of property, plant and equipment as a replacement if it is probable that future
economic benefits associated with the item will flow to the company; and the cost of the
item can be measured reliably. Any remaining carrying amount of the cost of the
previous inspection (as distinct from physical parts) is de-recognized.

An item of Property, plant or equipment is de-recognized upon disposal or when no
future economic benefits are expected from the continued use of assets. Any gain or
loss arising on such de-recognition of an item of property plant and equipment is
recognized in profit and Loss.

Depreciation on property, plant and equipment, except freehold land, is provided as per
cost model on straight line basis over the estimated useful lives of the asset as follows:

Building (Non-Factory) : 60 years
Building (Residential) : 60 Years
Plant and Machinery . S years
Electrical Installation . 10 Years
Office equipment . 3/5 years
Furniture and Fixtures : 5/10 years
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Based on technical evaluation, the management believes that the useful lives given
above best represents the period over which the management expects to use the asset.
Hence the useful lives of the assets are same as prescribed under Part C of schedule Il
of Companies Act, 2013,

The estimated useful life of the assets is reviewed at the end of each financial year. The
residual value of Property, plant and equipment considered as 5% of the original cost of
the asset. Depreciation on the assets added / disposed of during the year is provided on
pro-rata basis with reference to the month of addition / disposal.

Transition to Ind AS

The company elected to continue with the carrying value as per cost model for all of its
property, plant and equipment as recognized in the financial statements as at the date
of transition to Ind AS, measured as per the previous GAAP.

Depreciation
Depreciation on Tangible Assets is provided on SLM basis in the manner and at the
rates prescribed in Schedule Il to the companies Act, 2013.

The carrying cost of assets is reviewed at each balance sheet date to determine if there
is any indication of impairment thereof based on external/internal factors. An impairment
loss is recognized wherever the carrying amount of an asset exceeds their recoverable
amounts, which represent the greater of the net selling price of assets and their ‘value in
use’, The estimated future cash flows are discounted to their present value at
appropriate rate arrived at after considering the prevailing interest rate and weighted
average cost of capital.

Impairment (other than Financial Instruments)

At each balance sheet date, the Company reviews the carrying values of its property,
plant and equipment and intangible assets to determine whether there is any indication
that the carrying value of those assets may not be recoverable through continuing use. If
any such indication exists, the recoverable amount of the asset is reviewed in order to
determine the extent of impairment loss (if any).

Where the asset does not generate cash flows that are independent from other assets,
the Company estimates the recoverable amount of the cash generating unit to which the
asset belongs.

Recoverable amount is the higher of fair value less costs to sell and value in use. In
assessing value in use, the estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market assessments of the time
value of money and the risks specific to the asset for which the estimates of future cash
flows have not been adjusted. An impairment loss is recognized in the statement of
profit and loss as and when the carrying value of an asset exceeds its recoverable
amount.

72



Where an impairment loss subsequently reverses, the carrying value of the asset (or
cash generating unit) is increased to the revised estimate of its recoverable amount so
that the increased carrying value does not exceed the carrying value that would have
been determined had no impairment loss been recognized for the asset (or cash
generating unit) in prior years. The remaining reversal of an impairment loss is
recognized in the statement of profit and loss immediately.

Financial Instruments
A financial instrument is any ceniract that gives rise to a financial asset of one entity and

a financial liability or equity instrument of another entity.

Financial Assets and Financial Liabilities are recognized when the Company becomes a
party to the contractual provisions of the instrument. Financial assets and liabilities are
initially measured at fair value. Transaction costs that are directly attributable to the
acquisition or issue of financial assets and financial liabilities (other than financial assets
and financial liabilities at fair value through profit and loss) are added to or deducted
from the fair value measured on initial recognition of financial asset or financial liability.
The transaction costs directly attributable to the acquisition of financial assets and
financial liabilities at fair value through profit and loss are immediately recognized in the
statement of profit and loss.

Effective interest method

The effective interest method is a method of calculating the amortized cost of a financial
instrument and of allocating interest income or expense over the relevant period. The
effective interest rate is the rate that exactly discounts future cash receipts or payments
through the expected life of the financial instrument, or where appropriate, a shorter
period.

(a) Financial assets:
Cash and Bank Balances:
(i) Cash and cash equivalents - which includes cash in hand, deposits held at call with
banks and other short term deposits which have maturities of less than one year from
the date of such deposits.
(i) Other bank balances - which includes balances and deposits with banks that are
restricted for withdrawal and usage.

Financial assets at amortized cost:
Financial assets are subsequently measured at amortized cost if these financial assets
are held within a business model whose objective is to hold these assets in order to
collect contractual cash flows and the contractual terms of the financial asset give rise
on specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding.
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Financial assets at Fair Value:

Financial assets are measured at fair value through other comprehensive income if
these financial assets are held within a business model whose objective is to hold these
assets in order to collect contractual cash flows or to sell these financial assets and the
contractual terms of the financial asset give rise on specified dates to cash flows that
are solely payments of principal and interest on the principal amount outstanding. The
Company in respect of equity investments (other than in subsidiaries, associates and
joint ventures) which are not held for trading has made an irrevocable election to
present in other comprehensive income subsequent changes in the fair value of such
equity instruments. Such an election is made by the Company on an instrument by
instrument basis at the time of initial recognition of such equity investments.

Financial asset not measured at amortized cost or at fair value through other
comprehensive income is carried at fair value through the statement of profit and loss.

Impairment of financial assets

Loss allowance for expected credit losses is recognized for financial assets measured at
amortized cost and fair value through other comprehensive income. The Company
recognizes life time expected credit losses for all trade receivables that do not constitute
a financing transaction.

For financial assets whose credit risk has not significantly increased since initial
recognition, loss allowance equal to twelve months expected credit losses is recognized,
Loss allowance equal to the lifetime expected credit losses is recognized if the credit
risk on the financial instruments has significantly increased since initial recognition.

De-recognition of financial assets

The Company de-recognizes a financial asset only when the contractual rights to the
cash flows from the asset expire, or it transfers the financial asset and substantially all
risks and rewards of ownership of the asset to another entity.

If the Company neither transfers nor retains substantially all the risks and rewards of
ownership and continues to control the transferred asset, the Company recognizes its
retained interest in the assets and an associated liability for amounts it may have to pay.

If the Company retains substantially all the risks and rewards of ownership of a
transferred financial asset, the Company continues to recognize the financial asset and
also recognizes a collateralized borrowing for the proceeds received.
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(b) Financial Liabilities and Equity Instruments:

Classification as debt or equity

Financial liabilities and equity instruments issued by the Company are classified
according to the substance of the contractual arrangements entered into and the
definitions of a financial liability and an equity instrument

Equity instruments
An equity instrument is any contract that evidences a residual interest in the assets of

the Company after deducting all of its liabilities. Equity instruments are recorded at the
proceeds received, net of direct issue costs.

Financial Liabilities

Trade and other payables are initially measured at fair value, net of transaction costs,
and are subsequently measured at amortized cost, using the effective interest rate
method where the time value of money is significant.

Interest bearing bank loans, overdrafts and issued debt are initially measured at fair
value and are subsequently measured at amortized cost using the effective interest rate
method. Any difference between the proceeds (net of transaction costs) and the
settlement or redemption of borrowings is recognized over the term of the borrowings in
the statement of profit and loss.

De-recognition of financial liabilities
The Company de-recognizes financial liabilities when, and only when, the Company's
obligations are discharged, cancelled or they expire.

Reclassification of financial assets

The company determines classification of financial assets and liabilities on initial
recognition. After initial recognition of financial assets and financial liabilities, a
reclassification is made only if there is a change in the business model for managing
those assets. Changes to the business model are expected to be infrequent. The
company's senior management determines change in the business model as a result of
external or internal changes which are significant to the company's operations.

Such changes are evident to external parties. A change in the business model occurs
when the company either begins or ceases to perform an activity that is significant to its
operations. If the group reclassifies financial assets, it applies the reclassification
prospectively from the reclassification date which is the first day of the immediately next
reporting period following the change in business model. The company does not restate
any previously recognized gains, losses (including impairment gains or losses) or
interest.
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The following table shows various reclassification and how they are accounted for:

Accountiﬁg treatment

BT Original "#T 78k Revised !g " A s ST T -

2 classiﬁcatipn '.i.faf classiﬁcation._{

Fair value is measured at reclassification date.
Amortised cost FVTPL Difference between previous amortized cost and fair
value is recognised in P&L.

Fair value at reclassification date becomes its new gross
FVTPL Amortised Cost | carrying amount, EIR is calculated based on the new
gross carrying amount.

Fair value is measured at reclassification date.
Difference between previous amortised cost and fair
value is recognised in OCI. No change in EIR due to
reclassification.

Fair value at reclassification date becomes its new
amortised cost carrying amount. However, cumulative
FVTOCI Amortised cost | gain or loss in OCl is adjusted against fair value.
Consequently, the asset is measured as if it had always
been measured at amortised cost.

Fair value at reclassification date becomes its new
carrying amount. No other adjustment is required.

Assets continue to be measured at fair value. Cumulative
FVTOCI FVTPL gain or loss previously recognized in OCI is reclassified
to P&L at the reclassification date.

Amortised cost FVTOCI

FVTPL FVTOCI

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the
balance sheet if there is a currently enforceable iegal right to offset the recognized
amounts and there is an intention to settle on a net basis, to realize the assets and
settle the liabilities simultaneously.

Inventory:

Inventories are stated at the lower of cost and net realizable value. Costs comprise
direct materials and, where applicable, direct labour costs and those overheads that
have been incurred in bringing the inventories to their present location and condition.
Net realizable value is the price at which the inventories can be realized in the normal
course of business after allowing for the cost of conversion from their existing state to a
finished condition and for the cost of marketing, selling and distribution.
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1.

Income Taxes;

. Current Tax

Provision for current income tax is made in accordance with the Income Tax Act, 1961.
As book profit is in excess of profit as per income tax act, provision for taxation has
been created for taking into consideration MAT provisions as laid down in Section 115
JB of the Income Tax Act,1961 and MAT credit receivable has been disclosed under
current assets.

. Deferred Tax

Deferred tax is the tax expected to be payable or recoverable on differences between
the carrying values of assets and liabilities in the financial statements and the
corresponding tax bases used in the computation of taxable profit and is accounted for
using the balance sheet liability method. Deferred tax liabilities are generally recognized
for all taxable temporary differences. In contrast, deferred tax assets are only
recognized to the extent that it is probable that future taxable profits will be available
against which the temporary differences can be utilized. Current and deferred tax are
recognized as an expense or income in the statement of profit and loss, except when
they relate to items credited or debited either in other comprehensive income or directly
in equity, in which case the tax is also recognized in other comprehensive income or
directly in equity.

. Minimum Alternative Tax (MAT)

Minimum Alternative Tax (MAT) paid in accordance with the tax laws, which gives rise to
future econcmic benefits in the form of adjustment of future income tax liability is
considered as an asset if there is convincing evidence that the Company will pay normal
tax after the tax holiday period. Accordingly, it is recognized as an asset in the Balance
Sheet when it is probable that the future economic benefit associated with it will flow to
the Company and the asset can be measured reliably.

Provisions:

A provision is recognized when the Company has a present obligation as a result of
past event; it is probable that an outflow of resources will be required to settle the
obligation, in respect of which a reliable estimate can be made. Provisions are not
discounted to its present value and are determined based on the best estimate required
to settle the obligation at the balance sheet date. These are reviewed at each balance
sheet date and adjusted to reflect the current best estimates.

Contingent liabilities are disclosed when there is a possible obligation arising from past
events, the existence of which will be confirmed only by the occurrence or
non-occurrence of one or more uncertain future events not wholly within the control of
the Company. A present obligation that arises from past events where it is either not
probable that an outflow of resources will be required to settle or reliable estimate of the

ramount cannot be made, is also termed as contingent liability. A contingent asset is

'. ither recognized nor disclosed in the financial statements.
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12.

13.

14.

15.

Employee Benefits
Short term employee benefits are recognized on an accrual basis.

Post Employee Benefits:

Defined Benefit Plans:

Gratuity, which is a defined benefit plan, is accrued based on an independent actuarial
valuation, which is done based on project unit credit method as at the balance sheet
date. The Company recognizes the net obligation of a defined benefit plan in its balance
sheet as an asset or liability. Gains and losses through re-measurements of the net
defined benefit liability / (asset) are recognized in other comprehensive income. In
accordance with Ind AS, re-measurement gains and losses on defined benefit plans
recognized in OCI are not to be subsequently reclassified to statement of profit and loss.
As required under Ind AS compliant Schedule Ill, the Company transfers it immediately
to retained earnings.

Earnings per share

Basic earnings per share are computed by dividing the net profit after tax by the
weighted average number of equity shares outslanding during the period. Diluted
earnings per shares is computed by dividing the profit after tax by the weighted average
number of equity shares considered for deriving basic earnings per shares and also the
weighted average number of equity shares that could have been issued upon
conversicn of all dilutive potential equity shares.

Abbreviations used:

= FVTOC :;z::i; r:‘/:lue through Other Comprehensive
b. FVTPL Fair value through Profit & Loss
c. GAAP Generally accepted accounting principal
d. Ind AS Indian Accounting Standards
e. OCl Other Comprehensive Income
f. ] P&L Profit and Loss
PPE Property, Plant and Equipment
EIR Effective Interest Rate
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Shradha Industries Limited

(2 Statement of changes in equity for the Year ended on 31st March, 2022
A. Equity share capital Amount In Rs('00)
*{%) 1st April, 2021 to 31st March, 2022
OPemiPd | Changes in Equity Share |  Restated c":h"f;“::;:l““y Closing batance
Particulars a2 at 01 April Capital due to prior period | balance as at during the year as at 31st
2021 errors 01 April, 2021 2021-22 March, 2022
Equity Shares-1243827 No. of shares af Par Value . .
Rs.10/- 3 1,2438270 1,24,382.70 1,24 30270
| Total 1,24,392.70 - 1,24,392.70 - 1,24,392.70
|, 2020 to 31st March, 2021
prt;llng Changes in Equity Share Restated Ch:h"?”:; ?:w Closing balance
et 01":° ol Capital due to prior period | balance as at | udnr: “: as at 31st
2020 Qrrors 01 April, 2020 2020_"‘ March, 2021
Equity Shares-1243927 No. of shares at Par Value = =
Rs.10/- ; 1,24,392.70 1,2439270 1.24.392.70
Total 1,24 392.70 - 1,24,392.70 - 1,24,392.70
B. Other Equity
(1) 1st April, 2021 to 315t March, 2022 e
Other
RESERVES AND SURPLUS Comprehensive
Income Total Other
Particulars -
i Securities | General Retalned | Total Resarves | Fcvaluationof | Equity
fadem Premium Reserve Eamings and Surplus Linted Eonity
Begerve 3
alance as at 1st April, 2021 2,000.00 98,272.00 | 2,13,028.92 5,07,8%1.07 8,21,191.9% £,70,885.85 | 13,92,077.85
Changes in accounting policy
Prior period errors
estated balance as at April 1, 2021 2,000.00 98,272.00 | 2,13.028.92 5,07,891.07 8,21,191.99 5,70,88585 | 13,92,077.85
Profit for the period - - - 4,25,05261 4,25,052.61 4,25,052.61
her Comprehensive Income for the period - 2,15,245 80 2,15,245.80
otal comprehensive Income for the period - - - 4,25,052.61 4,25,052.61 2,15,245.80 6,40,298 41
{Balance as at 31st March, 2022 2,000.00 98,272,00 | 2,13,02892 9,32,943.68 12,46,244 60 7,86,131.66 | 20,32,376.26
1st April, 2020 to 31st March, 2021
Giher
RESERVES AND SURPLUS Comprehensive
Income Total Other
Particulars
Cup Securities General Retained Total Reserves Revslumtion of Equity
Redemption Premium Reserve Earnings and Surplus kiwtnet Exuity
Reserve Instruments
Balance as at April 1, 2020 2,000 00 9827200 | 2.13,02882 4,92 608 60 B,05,909.52 28045770 | 10,95367.22
hanges in accounting policy - - - - - - -
Prior period emrors - . . . - - v
estated balance as at April 1, 2020 2,000.00 98,272.00 | 2,43,028.92 4,92,608.60 8,05,909.52 2,89457.70 | 10,95367.22
Profit for the perod . - - 15,282.47 15,282.47 15,282.47
ther Comprehensive Income for the penod - - - - - 28142815 2.81,428.15
otal comprehensive Income for the period - - - 15,282.47 15,282.47 2&“420.15 2,96,710.63
fance as at 31st March, 2021 2,000.00 98,272.00 | 2,13,028.92 5,07,891.07 8,21,191.99 57088585 | 13,92,077.85
Capital Redemption Reserye: It was created as per the Companies Act, 2013 where the redemption of shares is out of profits, and an amount equal to nominal value of
Preference shares redeemed is to be transferred to a reserve called ‘capital redemption reserve’.
Securities Premium: Securities premium is used 1o record the premium on issue of shares. The reserve is utilised in accordance With the provision sof the Companies Act,
2013.
Revalvation of listed equity instruments: It is crealed to record the changes in Fair Value of ¥sted equity instruments In accordance with the appiicable IND-AS,
Gonrel Reserve: The genml resenve is a free reserve which s used from time to time 1o transfer profits from retained eamings for appropration purp As the g |

resecve is created by a transfer froom one component of equity to another and is not an item of other compeehensive Income, items included in the genral reserve will not be re-

classifed subsequentiy to statermnent of profit and loss

See accompanvina notes formina oart of financial statements

As per our report of even date attached

For Paresh Jairam Tank & Co.
Chartered At 7
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CA Paresh Jal \wx

Partner
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Note 3 Property Plant & Equipment

Shradha Industries Limited
Notes forming part of Financial Statement for the Year ended on 31st March, 2022

Amount In Rs('00)

— —
Gross Carrying Amount Accumulated Depreciation Net Carrying Amount
Sr. No. Classification ceicriakie o Deletions / | As atthe end |, S 3t the Charge for | Deletions/ |As atthe end|As atthe end| A5 3tthe
beginning of | - Additions disposals | of the period boglnng of the period disposals | of the period | of the period beginning of
the period the period the period
For the year ended 31st March'2022
1. |Land - Agricultural 2,235.16 - 2,235.16 - - - - - - 2,235.16
2. |Buildings 10,831.61 2,072.75 11,259.36 1,845.00 3,901.55 99.41 3,634.43 366.53 1.278.47 6,930.06
3. |Plant and Equipment 5,375.00 - 5,375.00 - 5,106.24 - 5,106.24 - - 262.76
4. |Furniture and Fixtures 26,081.35 - - 26,081.35 25,674.87 - . 25,674.87 406.48 406.48
5. |Office Equipments 17,837.50 - - 17,837.50 17,069.46 - - 17,069.46 768.04 768.04
6. |Electric Installation 12,485.55 - 1,570.60 10,914.95 11,861.44 - 1,492.08 10,369.36 545,59 624,11
7. |Computers 6,436.80 - - 6,436.80 6,162.01 91.06 - 6,253.06 183.74 274.79
Total m,_.wwmwmﬁ 2,072.75 20,440.12 62,915.60 69,775.56 180.46 10,232.75 59,733.28 3,182.32 1 ._.uow.ﬁln ;
For Year Ended 31st March'21

1. |Land - Agricultural 2,235.16 - - 2,235.18 - - - - 2,235.16 2,235.16
2. |Buildings 10,831.61 - - 10,831.61 3,719.64 181.91 - 3,901.55 6,930.06 711197
3. |Plant and Equipment §,375.00 - - 5,375.00 5,106.24 - - 5,106.24 268.76 268.76
4. [Fumniture and Fixtures 26,081.35 - - 26,081.35 25,674.87 - - 25,674.87 406.48 406.48
5. |Office Equipments 17,837.50 - - 17,837.50 17,045.45 2400 - 17.069.46 768.04 792.04
8. |Electric Installation 12,485.55 - - 12,485.55 11,861.44 - - 11,861.44 624.11 624,11
7. |Computers 6,436.80 - - 6,436.80 5,043.78 218.23 - 6,162.01 274.79 493.02
Total 81,282.97 - - 81,282.97 69,351.42 424,14 - 69,775.56 1 ;.aah.ﬁl 11,931.55
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Notes forming part of Financial Stzicmzit ius (he Year ended on 31st March, 2022

Note 4 : Investments

Amount In Rs('00)

As at 31st March 2022 As at 31st March 2021
Sr.
No. Name of the Body Corporate No.of Shares| = |No.ofShares| —,
I Units / Units
(a) |Investement in Equity Instruments (Quoted)
Measured at fair value through other comprehensive income
Shradha Infraprojects Limited 1.662,600.00 883,537.20 | 1.692,600.00 726,971.70{
Super Tannery Limited 100.00 5.17 100.00 2.90
Sub Total 883,542.37 726,974.60
(b) |Investement in Equity Instruments (Unquoted)
Measured at Amortised Cost
SGR Ventures Private Limited 90,000.00 900.00 90,000.00 900.00
Ketki Research Instituite of Medical Science Limited 1,000.00 100.00 1,000.00 100.00
G. H. Raisoni Privilege Private Limited 2.980.00 29.80 2,980.00 29.80
Vast Integrated Services Limited 124,760.00 12,476.00 124,760.00 12,476.00
Sub Total 13,505.80 13,505.80
Total 897,048.17 740,480.40
Aggregate amount of cost of acquisition of quoted investments 6,207.00 6,207.00
Aggregate Marktet Value of quoted investments 883,542.37 726,974.60
Aggregate amount of unquoted investments 13,505.80 13,505.80

It Aggrgale amount of impairment in value of investments
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Shradha Industries Limited

Notes forming part of Financial Statement for the Year ended on 31st March, 2022

Amount In Rs('00)

Particulars AR At
} 31st March 2022 | 31st March, 2021
Note 5: Other Financial Assets
Security Deposits 220.00 555.80
Total 220.00 555.90
lINote 6: Other Non-current Assets
Capital Advance 7,500.00 7,500.00
Total 7,500.00 7,500.00
Note 7: Inventories
Work-in-progress:
(valued at lower of Cost or Net realisable value)
Opening Work In Progress 2,03,786.21 2,00,438.36
(+) Additions during the year 2,10,031.52 3,347.85
(-) Sold during the year 413,817.73 -
Total - 2,03,786.21
|INote 8: Trade Receivables
|__Trade receivables — Considered Good Unsecured - =
I| Total - - “
Iﬂggg 9: Cash and cash equivalents
Balances with banks in current account 1,111.17 7,021.80
Cash on hand 1,321.80 1,2€9.32
Total 2,433.07 8,321.12 |
Note 10: s II
Loans receivables — Considered Good - Unsecured
Loan to Others 14,49,803.48 6,67,413.38
L Total 14,49,803.48 6,67,413.38
Note 11: Other Current Financial Assets
Interest accrued on Loans - -
Other receivables - 120.00 I
( Total . 120.00 |
Note 12: Current tax assets (net
1) Income Tax Refund Receivable of earlier years 387.74 10.25
) Income Tax Refund Receivable of current period
A) Advance tax and tax deducted at source of Current period 5,965.57 3,605.02
B) Income tax liability for current period 1,57,896.34 5,128.81
Less MAT Credit utilised during the current period 26,692.40 1,911.53
Net Income tax liability for the current period 1,31,203.94 3,217.28
C) Net income tax refund receivable of current period (A-B) - 387.74
Total 387.74 397.99
Note 13: Other Current Asset
dvances other than capital advances:
Other Advances 1,110.00 1,110.00
Prepaid Expenses 73.14 7517 l'
TDS on sale of Property 9,875.00 -
Goods and Services tax - Input tax credit 3,968.66 1,782.72
Profession Tax (staff) N /& 19.25 -
Total L nipes 2,967.89 |

15,046.05
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Shraddha Industries Limited

.-

- Notes forming part of Financial Statement for the Year ended on 31st March, 2022
Note 14: Equity share capital
Note 14 (A): Amount In Rs('00)
As at 31st March, 2022 As at 31st March, 2021
Particulars
Number Amount Number Amount
I&gthoﬂsed Share Capital
IEquity Shares at Par Value of Rs.10/- each 31,40,000 3,14,000.00 31,40,000 3,14,000.00
“Preference Shares at Par Value of Rs.10/- each 1,60,000 16,000.00 1,60,000 16,000.00 ||
Ilzgsged Share Capital / Subscribed Share Capital / Paid-Up Share Capital II
[Equity Shares at Par Value of Rs.10/- each 12,43927 |  1.24,392.70 1243927 | 12439270 |
Note 14 (B):
As at 31st March, 2022 As at 31st March, 2021
Particulars
Number Amount Number Amount
Shares outstanding at the beginning of the period/ year 12,43,927 1,24,392.70 12.43,927 1,24,392.70
Shares Issued during the period/ Year - - - -

[Shares bought back during the period/ Year - - - -
Shares outstanding at the end of the period/ Year 12,43,927 1,24,392.70 12,43,927 1,24,392.70

Rights, restrictions and preferences attached to equity shares

Each shareholder of equity shares is entitied to one vote per share. The company declares and pays dividend in Indian Rupees. The
dividend proposed by directors is subject to the approval of shareholders in the ensuring annual genral meeting.

In the event of liquidation of the company, the holders of equity shares will be entitied to receive remianing assets of the company,
after distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by the
shareholders.

Note 14 (C): Name of shareholders whose holding is more than 5%

As at 31st March, 2022 As at 31st March, 2021
Name of Shareholde
i d No.of Shares | % oftotal | No.of Shares | % of total
held shares held shares |
|Mr. Sunil Raisoni 3,70,758 29.81 3,70,758 29.81
IFemIna Infrastructures Private Limited 1,07,406 8.63 1,07,406 8.63
,ISGR Infratech Limited 98,400 7.91 98,400 7.91
’IRiaan Diagnostic Private Limited 98,000 7.88 98,000 7.88
IMrs. Shobha Raisoni SR TN 84,800 6.82 84,800 6.82
Grand Total ‘ o\ 7.59.364 61.05 7,59,364 61.06
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Notes forming part of Financial Statement for the Year ended on 31st March, 2022

l Note 14 (D):
> Share holding pattern of Promoters
| Shares held by promoters at the end of the year % Change during the year I
| Promoter Name No. of Shares %ot tota) % Lhangs
shares during the yea
romoter Shareholding- Body Corporates
Femina Infrastructures Private Limited 1,07,406 8.63% -
| Riaan Diagnostics Pvt Lid 98,000 7.88% -
SGR Infratech Limited 98,400 7.91% -
Riaan Ventures Pvt Ltd 54,100 4,35% -
SGR Holdings Pvt Ltd 50,166 4.03% -
Zenith Commotrade Pvi Ltd 59,000 4.74% -
Promoter Shareholding- Individuals
Shobha Raisoni 84,800 6.82% - |
Sunil Raisoni 3,70,758 29.81% - II
Mahendra Raisoni 6,000 0.48% -
Rajul Raisont 20 0.00% - )
Pritam Raisoni 20 0.00% - H
Total Promoter Shareholding 9,28,670 74.66% -
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Notes forming part of Financial Statement for the Year ended on 31st March 2022

Amount In Rs('00)

Particulars

As at

31st March, 2022

As at

31st March, 2021

Capital Redemption Reserve

\

Amount as per previous year balance Sheet 2,000.00 2,000.00
Securities Premium
Amount as per previous year balance Sheet 98,272.00 98,272.00
eneral Reserve
Amount as per previous year balance Sheet 213,028.92 213,028.92
Retained Earnings
Balance at the beginning of the period 507,891.08 492 608.60
Add: Profit for the period 425,052.61 15,282.47
Balance at the end of the period 932,943.69 507,891.08
Total 1,246,244.61 821,192.00 |
er Comprehensive Income
Revaluation of Listed Equity Instruments
Balance at the beginning of the period 570,885.85 289,457.70
Add: Addition durig the period through OCI 215,245.80 281,428.15
Balance at the end of the period 786,131.65 570,885.85
Total 786,131.65 670,885.85 |
L Total 2,032,376.26 1,392,077.85 |
Note 16: Provisions
Provision for Gratuity 65.15 -
Total 65.15 - I
Note 17: Deferred tax Assets / liabilities (Net)
A) on the timing difference created due to difference in
written down value as per Income tax and as per books (910.83) 445 .86
of accounts
Ei)s?:d lgz :i?;n?gsf;:f:‘fr:\tze created due to Revaluation of 91.242.88 149,920.91
gf) aor:\\a t:xg«::;ctr_gndenf::;ir;:z created due to carry forward (304.70) (973.51) '
I Total Deferred tax (asset) / liability 90,027.35 149,393.26“
b) MAT Credit Entitlement 26,692.40 28,630.10
Less: MAT Credit adjustments of previous period - 26.17
Less: MAT Credit Utilised during the current period 26,692.40 1,911.83
Total MAT Credit entitlement (0.00) 26,692.40
Deferred tax (Assets) / liabilities (Net) 90,027.35 122,700.86
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] Shradha Industries Limited
Notes forming part of Financial Statemzant for the Year ended on 31st March 2022

l As at As at
f

Particylars 31st March, 2022 | 31st March, 2021

Note 18: Trade Payables

Total Outstanding dues of Micro Enterprises
& Small Enterprises

Total Oglstandmg dues of C_redrtors Other than Micro 609.61 24.98
Enterprises & Small Enterprises

Disclosures under Section 22 of MSMED Act,

006 under the Chapter on Delayed Payments to Micro,
Small and Medium Enterprises:

(a) the principal amount and the interest due thereon (to
be shown separately) remaining unpaid to any supplier -
as at the end of each accounting year,

(b) the amount of interest paid by the buyer under
MSMED Act, 2006 along with the amounts of the
payment made to the supplier beyond the appointed day
during each accounting year, “

(c) the amount of interest due and payable for the period
of delay in making payment (which has been paid but
beyond the appointed day during the year) but without - -
adding the interest specified under the MSMED Act,
2008),

(d) The amount of interest accrued and remaining unpaid
at the end of accounting year; and

(e) The amount of further interest due and payable even
in the succeeding year, until such date when the interest
dues as above are actually paid to the small enterprise, - -
for the purpose of disallowance as a deductible
expenditure under section 23,

The terms ‘appointed day’, 'buyer’, ‘enterprise’, ‘micro
enterprise’, 'small enterprise’ and ‘supplier’, shall have
the same meaning as assigned to them under clauses
(b), (d), (&), (h), (m) and (n) respectively of section 2 of I

the Micro, Small and Medium Enterprises Development
Act, 2006. Such statutory disclosures should be made by
an entity in its Notes to Accounts.

Total 609.61 24.98 |
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" Shradha Industries Limited

Notes forming part of Financial Statement for the Year ended on 31st March 2022

o B
-

Trade Payable Ageing Schedule

Outstanding for following periods from due date

(Amount in Rs '00)

1

Patoniare Less than 1 o :aazyment More than 3
Naar -2 years years Total I
(i) MSME - - = -
h (ii) Others 609.61 - 2 609.61 |
(iii) Disputed dues — MSME = = > -
I (iv) Disputed dues - Others - - - - I
As at As at
Dol 31st March, 2022 rch, 2021
Note 19: Other Financial Liabilities
Salary Payable - -
Directors Remuneration Payable - -
Professional Fees payable 495.00
Audit Fees payable 540.00
Credit Balance in current Account -
Expenses Payable - 1,488.65
Total 1,035.00 1,488.65
Statutory dues payable 1,876.17 1,365.27
Advance against Property - 1,000.00
Total 1,876.17 2,365.27 |
|
Provision for Gratuity 0.22 -
Total 0.22 -
[INote 22: Current Tax Liabilities (net)
Income tax liability for current period 1,57,896.34 -
Less MAT Credit utilised during the current period 26,692.40 -
Less MAT credit adjustment of previous period -
Less Advance tax and tax deducted at source 5,865.57 - |
Total 1,25,238.37 - l|
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Shradha Industries Limited

Notes forming part of Financial Statement for the Year ended on 31st March, 2022
Amount In Rs{'00)

Piiticiilars For the Year ended | For the year ended |
31st March, 2022 31st March, 2021
Note 23: Revenue From Operations
Sales of Traded Goods 35,039.42 48,409.19
Sale of Inventory (Land) 9,05,000.00 -
Total 9,40,039.42 48,409.19
Note 24: Other Income
Interest on Loans 59,655.69 48,017.22
Profit on Sale of Land- Sadabag 73,134.13 -
Interest on Income Tax Refund - 52.08
Balances Written back (net) 4 .48 -
Total 1,32,794.29 48,069.30
e |
Note 25: Cost of goods sold (land
Opening balance of Inventory 2,03,786.21 2,00,438.36
Additions: Land Development Expenses 2,24 040.77 3,347.85
Less:Closing Balance - 2,03,786.21
Cost of Goods Sold 4,27,826.98 -
[ Total 4,27,826.98 -
ote 26: Purchase of Stock in Trade
Purchases of Stock in Trade 34,372.46 47,736.57
" Total 34,372.46 47,736.57
Note 27: Employee benefit expense
Directors Remuneration 18,000.00 18,000.00
Salaries 3,073.45 4,300.59
Leave Encashment 123.59 158.00
Total 21,197.04 22,458.59 l
Note 28: Other Expenses
Administrative Expenses 930.00 930.30
Advertisement 1,375.72 1,012.45
Audit Fees 600.00 600.00
Bank Charges & Commission 18.00 28.41
Demat Account Expenses 6.58 5.00
Domain Charges 31.62 -
Electricity Charges 419.56 142.00
Legal & Professional Charges 3,083.10 2,169.90
Loss on Derecognition of Property, plant and equipments 268.76 -
Membership & Subscription 50.00 50.00
Miscelianeous Expenses 167.49 272.54
Rates & Taxes 25,00 25.00
Total 6,975.83 5,235.60 ||
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